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UNIT 1

1.MpoutuTte BCNyx C10Ba 1 3arOMHUTE UX.

quote - BblaepxKa, uMTaTa

sum up - pe3MMpoBaTh; CYMMUPOBaTb; pedeprpoBaTtb, 0606-
WaTb; NOABOAMTL MTOr; KOHCMEKTMPOBaTb

records - AOKYMEHTbI, 3anucu

activity - 1) pesiTenbHoOCTb; 2) aKTMBHOCTb, OXWUBeHue (cnpo-
ca, pblHKa)

transaction - 1) geno, cgenka; 2) onepauus (Toprosas); 3) Be-
LieHne pen

to recount - pacckasbiBaTb, n3naratb NoAPO6HO

obligation - obsizatenbctBO, Aonr, 06s3aHHOCTL (OTBETCTBEH-
HOCTb 3@ BbIMO/IHEHUE KaKOro-f. AEUCTBUS, BbINAATY AEHEXHOW CyM-
Mbl B HaANEXaLUMIM CPOK U T. .)

to be bound - 6b1Tb 06513aHHBIM

American Accounting Association - AMepukaHckasi 6yxrantep-
cKas accoumaums, AMepuKaHcKas accoumaums byxrantepckoro ydeta
(opraHuzauma 6yxranTepoB, npenoaaBaTenen byxranTepckoro yyerta
M Hay4yHbIX PabOTHWMKOB, 3aMHTEPECOBaHHbIX B Pa3BUTUN TEOpUU U
NpaKkTukn ByxranTepckoro y4yeta; ocHoBaHa B 1916 r.; HbiHewHee
Ha3BaHue npuobpena B 1936 1.)

objectively - 1) 06beKTUBHO, peanbHO, AENCTBUTENbHO; 2) He-
npeaybexaeHHo, 6ecnpucTpactHo

obtaining - nonyyeHue, goctmxeHune

evaluating - oueHvBaHue

evidence - 1) ocHoBaHue; 2) aaHHble, GaKThl; 3) AOKa3aTeNbCT-
BO

regarding - OTHOCUTENbHO, KacaTenbHO

assertion - yTBepxaeHue, oTcTanBaHue (npa., NPETEH3NI)

to ascertain - 1) ycraHaBnuBaTbh; onpeaensito; 2) MHAnBUAya-
nm3unposaTb (0 NpogaBaeMoM TOBape)

established - 1) yupexaeHHbIN; YCTaHOBNEHHbIN; 2) NpU3HaH-
HblIl

criteria - kpuTepun

to communicate - coobwaTtb, nepegasatsb (o)

haphazard - 1) cnyvaiHbli; 2) 6eccucTeEMHBIN

manner - 1) cnocob, MeToa; 2) obpa3 aencrauii

reasoning - 1) NpogyMaHHOCTb; 2) paccyaeHue; 3) yMo3aKso-
YeHune

to embody - 1) Bonnowartb B XW3Hb, ONIMLETBOPSTh, 3aK/O4aThb
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B cebe, copepxaTb; 2) 06beauHsATbCS, CNmMBaTbCs (B aKUMOHEpPHOe
o611ecTBo)

generally accepted accounting principles (GAAP) - obwenpuHs-
Tble npuHUMnbl Byxrantepckoro ydeta (FAAM, OMBY); B WMPOKOM
CMbICNe: MPUHUMMbLI BeAeHus (PUHAHCOBOrO yyeTa WM MpeacTaBieHus
OTYETHOCTU, KOTOPbIE HA AaHHbI MOMEHT BPEMEHW Mpu3HatoTcs 6a-
30/ ANA COCTaB/IEHUS OTYETHOCTW, KOPPEKTHO OTpaXkalollel 3KOHO-
MWUYECKOE MOJIOXKEHNE (PUPMbI; HE CYLUECTBYET €AMHOr0 [AOKYMEHTA
nnmM Habopa AOKYMEHTOB, B KOTOpPbIX 6blin 6bl chOpMYIMPOBaHbI 3TU

NPUHLMMb
in accordance with - cornacysicb ¢ (4eM-n.), B COOTBETCTBUM C
(yem-n.)
consequently - cnegoBaTenbHO, MOSTOMY, B pe3ynbTaTe,
BC/IEACTBME

to determine - onpenensTb, ycTaHaBNMBaThb

to meet (met, met) - 1) BcTpeuatb(cs1); 2) cTONKHYTLCA (C)
(with); 3) yanoBneTBopsaTb, 0TBeYaThb (3kenaHuaM, TpeboBaHUsIM 1 T.M.)

findings - nony4deHHble AaHHbIe, AO6bLITLIE CBEAEHUS

to issue - 1) BbinyckaTb B obpalleHne, n3gaBaTb; 2) BbIMUCHI-
BaTb; 3) BbICTaBNATb

audit report - oTyeT 0 pe3ynbTaTax ayauTa (6onee AeTanbHbIN
OTYET, YEM 3aKJIOUEeHME ayanTopa; NPeACTaBNsSeTCS PyKOBOACTBY Uin
COBETY AMPEKTOPOB BMECTO W/IM BMeCTe C COKPALUEeHHbIM ayauTop-
CKMM 3aKJ/THOYEHNEM)

scope - 1) pa3max, oxgaT; 2) cdepa (aestensHocTn); 3) npe-
[ienbl; paMKuy, rpaHuubl; 4) MaclTab

consistent - 1) nocnepoBaTenbHbIA; 2) CTOMKUI; 3) COBMECTU-
MbIlA; cornacyoLmmncs

basis - 6a31c, ocHOBa; OCHOBaHUE

2.MpouTtnTe TEKCT M NEpEBEANTE €ro Ha PyCCKUii A3bIK.
Auditing.

"In God we trust, all others we audit". This quote sums up a
basic viewpoint of some professionals towards auditing. Auditing has
existed in one form or another since ancient times. Records show that
auditing activity was part of early life in Babylonia, China, Greece, and
Rome. One ancient meaning for the word "auditor" was a "hearer or
listener". In Rome, auditors heard transactions as they took place.
They observed the events as they happened and were able to recount
the responsibilities and obligations to which each party was bound.

Modern auditing, as defined by the American Accounting Asso-
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ciation, is a systematic process of objectively obtaining and evaluating
evidence regarding assertions about economic actions and events to
ascertain the degree of correspondence between those assertions and
established criteria and communicating the results to interested users.

An examination of the definition of auditing reveals that there
are three key aspects of the definition. First, auditing is not an activity
which can be performed in a haphazard manner, it is a systematic
process based on logic and reasoning.

Second, during an examination of financial statements the audi-
tor objectively obtains and evaluates evidence regarding assertions
about economic actions and events embodied in the financial state-
ments to ascertain the degree of correspondence between those as-
sertions and established criteria. In the audit of financial statements
prepared by a company, the established criteria are generally ac-
cepted accounting principles (GAAP). That is, the financial statements
must be prepared in accordance with GAAP. Consequently, the auditor
must obtain and evaluate evidence to determine whether the asser-
tions (the elements of the financial statements) meet the established
criteria (GAAP).

The third and final key aspect of the definition is that auditing
involves communicating the results of the audit to interested users.
The auditor communicates the findings of the audit process by issuing
an audit report. In the audit report, the auditor gives an opinion as to
whether the assertions are reported in accordance with the estab-
lished criteria. For example, in the audit of financial statements the
auditor issues an audit report which describes the scope of the ex-
amination in the first paragraph and states in the last paragraph
whether in his or her opinion the financial statements are fairly pre-
sented in accordance with generally accepted accounting principles
applied on a consistent basis.

3.0TBeTbTE Ha BOMNPOCHI
1. What did auditors do in the ancient Rome?
2. What is the essence of the modern auditing?

3. What are the three key aspects of the definition of auditing?

4. MNMpocMaTpuBas TEKCT, HalaAUTe 3KBUBAJIEHTbl Bbipa-
»eHuit. CocTaBbTe C HUMMU CBOM NMpeasIoXKeHuUs.

1. n3naratb Nnoapo6Ho
2. 6bITb 06513aHHbIM
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3. oTCTamBaHue npas
4. BOMNoOLWaTh B XMU3Hb

5. Hailgute B TekCcTe npeanioXXeHus, OoTpa)arLwme
rnaBHyHO MbIC/b U NepeBeanTe UX.

6.BbinMuinTe M3 TEKCTa KJIloueBble C/I0Ba U C/1I0BOCoYe-
TaHua. CokpaTuTe ab3aubl TakK, UTO6bl OCTanacb TO/IbKO OC-
HOBHas nHgpopMaLus.
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UNIT 2

1.MpoutuTte BCNyx C10Ba 1 3arOMHUTE UX.

interim - NPOMeXyTOUHbIN, NpeaBapUTenbHbIA (CaenaHHbIA Ao
MPUHATUS OKOHYaTENbHOMO pELLEHNs, MOSIHOM BbIMaThl, y4eTa BCEX
JaHHBIX 1 T. M.)

review - 0630p, nposepka, peBu3ans (byxrantepckas ycnyra,
NpeaocTaBnaloLlas CoBeTY AUPEKTOPOB WM 3aUHTEPECOBAHHbLIM CTO-
pOHaM rapaHTUIO HaAeXHOCTU rHaHCcoBoOM MHbopMaumnn 6e3 npose-
AEHVSI AMMIOMUPOBaHHLIM OBLLECTBEHHBIM ByXranTepoM ayauTOPCKOM
NPOBEPKM B COOTBETCTBUM C OOLLENPUHATLIMM NpaBuiaMmn ayamTa)

sales representative - 1) ToproBbllii NpeACTaBUTENb; 2) areHT Mo
npoaaxxe ToBapoB; 3) KOMUCCUMOHEpP

to overstate - 1) 3aBbiwaTb (UeHbI); 2) NpeyBennYMBaTh

to assess - 1) onpeapensaTb; oueHMBaTb; 2) obnaratb (Hanorom)

inventory - onucb, CNMCcoK, peecTtp (CNNCOK BCEX aKTMBOB C yKa-
3aHMEM CTOMMOCTM Kaxaoro (Hamp. CMCOK BCeX akTMBOB hur3nyecko-
ro nvua, NpeabsiBASEMbIN NpY Nofaye 3asiBfIEHUs Ha MoslyYeHne Kpe-
AWTa; CMUCOK BCEX NPEeAMETOB, HAaXOAALWMXCSA B 34aHMKM, U T. .))

hard - 1) TBepabli, Kpenkui; 2) TSHXENblW, TpyaHbiA; 3) Ha-
CTOMYUMBbIN, YNOPHBLIW

close - 1) 6nuskuii (0 BpeMeHn U MecTe); 2) 3aKpbiThe byxran-
TEPCKUX KHUT (B KOHLIE YY4ETHOrO nepvoaa)

rationale - obocHoBaHue

revenue - goxof (No OCHOBHOW [06bIYHOM] AEATENbHOCTM), Bbl-
py4ka (1obble NOCTYNAEHNS OT NPOAAXK UK U3 APYrMX UCTOYHWKOB)

2.MpouTtnTe TEKCT U NepeBeanTe ero Ha pyCCKUi A3blK.
Process of Audit

A financial audit is usually done annually through 3 main steps.

1. Interim review.

This is the first approach to the company. It usually covers the
first half of the financial year. For instance, if a company closes its
accounts yearly on December 31, the interim review will cover Janu-
ary to June.

The purpose is

to understand the business of the company, the environment in
which it operates (this includes aspects such as competition, legal re-
quirements, economy, etc), what its main issues are to figure out
what audit risks are from an audit point of view. This means, auditors

8
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will have

to find what kind of mistake (on purpose or not) could be done
in this company. For instance, if the income of sales representatives is
directly linked to the sales they generate (it's of course never the
case), they could try to overstate their figures, leading to an abnor-
mally high income.

to assess the internal control procedures (checks on the firms
internal processes, such as inventory) actually in place. This is an im-
portant step as it will allow later to determine if one should carry out
basic or advanced investigations. Indeed, if the internal control proce-
dures seem to be reliable, this means there is no need to check ac-
counts further.

2. Hard close.

This audit precedes the closing date. For a company closing on
December 31, the Hard Close would typically occur using numbers as
of November 30. Note: some hard closes are performed using the
numbers as of the preceding quarter end (i.e. in the above example
as of September 30). The purpose is to audit all movements year to
date. This audit step is not on the audit during Final.

3. Final.

This is the latest step of the audit, usually some weeks after the
closing. Thanks to the work already done during the Hard Close, only
the remaining range between the date of the Hard Close and the clos-
ing has to be audited.

RATIONALE FOR AUDITING

Audit has some specific features throughout the world but has
some main components. One of the main problems in audit is the
conflict between the need to control a company and the business rela-
tionship. On the one hand, the audit company has to thoroughly
check the books, but on the other hand, it has to keep its customer
that is its source of revenue. In practical terms, this means that the
audit company will try to protect itself by carrying out the minimum
checks, but if it has a slight doubt, it won't go further if the client is a
bit reluctant to give out information.

3.0TBeTbTEe Ha BOMPOCHI

1. What are the three main steps of financial audit?
2. What is the purpose of the interim review?

3. Describe the audit step called “hard close”.

4. What is the latest step of the audit?

5. What are the main problems in audit?

9
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4. NMpocMmaTpuBan TEKCT, HaWguTe 3KBUBAJIEHTbI Bblpa-
»eHunii. CoctaBbTe C HUMU CBOM npeanoXXeHus.

1. byxrantepckas ycnyra
2. ToproBbiit NpeacTaBUTENb
3. CNnCoK BCEX aKTUBOB C YKa3aHWeM CTOMMOCTU KaXKaoro

4. 3aKpbiTe ByXranTepckux KHUr
CocCTaBbTe CBOV NPEASIOXEHUS C aHHbIMU BbIPaXXEHUAMM.

5. Hagute B TeKcCTe npeanioXXeHusi, oOTpaXarlwme
rnaBHyHO MbIC/b U NepeBeanTe UX.

6.BbinuuinTe M3 TEKCTa KJIloueBble C/I0Ba U C/I0BOCOoYe-
TaHusa. CokpaTtute ab3aubl TakK, 4TO6bl OCTasacb TOJIbKO OC-
HOBHas nHcgpopMayus.

10
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UNIT 3

1.MpoutuTte BCNyx C10Ba 1 3arOMHUTE UX.

direct - npsiMOIA, HENOCPEACTBEHHBIM

indirect - 1) HenpsMoiA; 2) KOCBEHHbIN

confusion - 1) 3aMewaTtensCcTBO; 2) 6ecnopsgok, nytaHuua, He-
pa3bepuxa

income tax - NOAOXOAHLIN Hanor

market place - 1) pbliHOK; 6a3apHast nnowaab (Mecto Ans npo-
BefeHns Toproenn); 2) cdepa ToproBnu (061acTb 3KOHOMUYECKOM
AEATENbHOCTM, XapaKTepU3yoLWascs Kynnei-npogaxein ToBapos (yc-
nyr))

to distribute - 1) pacnpepensitb, pa3gaBaTb 2) pa3mewaTb 3)
knaccudunumpoBaTh 4) paccbinaTtb, PacnpoCTPaHsTb

progressive tax - MporpeccuBHbIN Haor

to advocate - 1) 3awmwaTh, BLICTYNaTb B 3awWwuMTy; 2) noaaep-
XuBaTb; 3) OTCTamBaTb

to bear (bore, borne) - 1) HocUTb; 2) NepeBO3nTb; 3) NPOU3BO-
AnTb; 4) BblAEPXXNBaTb, BEIHOCUTL; 5) TepneTb, HeCTu

redistribution - nepepacnpeaenexue

inherently - no cyTn, cBOEMY CyLleCTBY, B AEUCTBUTENBHOCTY, B
CBOEl OCHOBE

intrusive - HaBA34YMBbLINA, HA30MTUBBIN

proprietary - 1) cobcTBEHHUYECKMI; 2) COCTaBNSIOLWMN UK Xa-
paKTEPU3YIOWMI Yblo-N. COBCTBEHHOCTb; YacTHbIA proprietary rights
— NpaBo CO6CTBEHHOCTK; 3) NaTEHTOBAHHbIN

tax fraud - HanoroBoe MoLIEHHMYECTBO (CO3HATESNbHbIA 06MaH
HaNoroBbIX OPraHOB C UMb YMEHbLUEHUS] HAMIOroBbIX 06S3aTENbLCTB
(Hanp. noaaenka AOKYMEHTOB O CTOMMOCTM MPUOBPETEHHON MK pea-
NTM30BaHHON NpoAyKUWMW, BeAeHWEe [ABOWHOW OyxranTtepuu C LEeNbto
COKpbITUSI 4aCT! AO0X040B W T. N.); SIBMSIETCS YrofiOBHO npecneaye-
MbIM)

to implement - BbINOMHSATbL, OCYLIECTBNATb, NMPUBOAMTL B WUC-
nosiHeHne

discrepancy - pacxoxaeHue, HeCOOTBETCTBUE, pa3finyme

revenue - Aoxof, Bblpydka (Ntobble MOCTynsiieHust oT Npogaxk
WM U3 ApYyrmx UCTOYHMKOB (Hamp., A0XoAbl OT COBCTBEHHOCTW, Mpo-
LiEHTHble A0X0Abl OT BIaAEHUS akUMSaMU U T. 1.))

to target - ctaBuTb UnNK HamedaTb Lesb

tax-deductible - nckitouaemblit [BbluMTaEMbIN] M3 Hanoroobna-
raemoli cymMmbl [6a3bl] (0 pacxoaax, KOTOpble YMEHbLLAOT Hanoroob-
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naraemblii joxoA, (Hanp., NPOLEeHTbI MO MMNOTeYHbIM KpeauTtaM, bnaro-
TBOPUTENbHbIE B3HOCHI U T. N.))

legal entity - topuamnyeckoe nmuo

natural person - ¢wu3nyeckoe nmuo (NMpaBOBOE MOHSATME, NMPU-
3BaHHOE OT/IMYMTb YenoBeka (MHAMBUAA) Kak CybbekTa npasa oT Apy-
rovi KaTeropum cybbeKToB NMpaBa — PUANYECKUX NNLL)

corporate income tax - KOpnopaTMBHbIA HaNOr, Hanor Ha Kop-
rnopaumu, Hanor Ha npubbinb Koprnopauuu (Hanor, ynnayMBaembli C
nNpubbinu Koprnopauuu (B OTANYME OT MOAOXOAHOMO Hanora, B3MMae-
MOro C ee akUMOHepoB))

Poll Tax

per capita tax, capitation tax - noaywHbIM M3GUpaTenbHbIM Ha-
NIor, NOAYLLUHBIA Hanor

per annum - B roj, eXerogHo

regressive - perpeccvBHbIi

hence - 1) 3HauuT; 2) oTcloaa; 3) cnegoBaTesnbHO

to cheat - MoWeHHNYaTb, NOBUNTL; HadyBaTb

Value Added Tax (VAT) - Hanor Ha Ao6aBneHHyl0 CTOMMOCTb
(HOC) (kocBEHHbIN Hanor, B3UMaeMbll CO CTOMMOCTW, A0HaBNEHHOW
Ha KaXxgoM 3Tane npou3BoAcTBa M obMeHa TOBapoOB W yCiyr, T. €. C
pasHuLbl MeXay CTOMMOCTbIO AaHHOro NMPOAyKTa MAW yCiyrm U Ctom-
MOCTbIO PeCcypCcoB, MCMOMb30BaHHbLIX MPY MPOM3BOACTBE AAHHOMO TO-
Bapa WK oKasaHuW AaHHOM yCyru)

sheet steel - nucToBas cranb

manufacturer - 1) dabpukaHT; 2) 3aBoauuk; 3) npeanpuHUMa-
Tenb; 4) NPOMbILNEHHWK; 5) U3roTOBUTENb

purchase price - MOKynHas UeHa, LeHa Ha noTpebutenbckue
TOBapbl

to remit - 1) nepecbinaTtb, NepeBOAUTL MO NouTe (AeHbMN); 2)
ocnabnate; 3) ocBoboxaaTb (0T ynnathkl); 4) npowatb; 5) oTknagbl-
BaTb (Ha 6onee No3AHUIN CPOK)

wholesale distributor, wholesaler - onToBuk, ONTOBbLIN TOproseL

retail distributor - po3HUYHbIN TOproseL

markup - 1) HaueHka (HapbaBka pO3HMYHOro NpofaBsLa K ONTo-
BOV LieHe ToBapa); 2) HaabaBka (pa3HuLa Mexay 3aTpaTamu Ha npo-
W3BOACTBO NPOAYKTa M LIEHOW, KOTOPYIO YCTaHaBNMBAET (upma)

eventual - 1) OKOHYaTeNbHbIN, KOHEYHDIN; 2) BO3MOXHbIN

to recover - 1) BocCTaHaBNMBaTb, MOMNPABASTLCS, OXMBSATLCS,
OXMBNSATb; 2) B3bICKMBaTb; 3) nony4atb obpaTHO 4) Bo3BpawaTtb; 5)
WHKaccMpoBaTb; 6) nonyyaTb BO3MeLleHne (3a ybbITKn)

distortion - ncka)keHne; UCKpUBNEHWE; NepeKalunBaHue; ncka-
YKEHHOCTb; UCKaXXeHHas (opMa

12
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sales tax - Hanor c npogax (0bopota) (KOCBEHHbLI Hanor,
B3/IMaeMbIi B BUAE MPOLIEHTa OT PO3HUYHOW CTOMMOCTM NPOJaBaeMbIX
TOBapOB)

excise tax - akumsHblii c6op (cbop unM Hanor, KoTopbiM obna-
raloTCcs onpeaeneHHbIe ToBapbl)

uncollectible - 6e3HagexXHbI

off the books - 1) BHe ByxranTepckmx KHWUr, BHE YYETHbIX pe-
rMCTpPoB, BHE OByxranTepckoro yyeta (O AaHHbIX, HE OTpaXkaeMblX B
6yxrantepckoM ydyete (oT4yeTHocTH)) off the books payments — nna-
TEXM, HE OTpaXkaeMble B ByXranTepCKOM OTYETHOCTM; 2) CKPbIBAEMbIN
(0 poxodax, He AeknapupyeMbIX Mpu ynaate noAoXOAHOro Hanora)

production level - ypoBeHb Npon3BOACTBA

enforcement - NpMHy>XaeHWe, B3bICKaHWE, AaBEHNE

to forge - nopmenbiBaTb OOKYMEHT, W3rOTOBMSTb MO/IOXHbIN
[OKYMEHT

invoice - cueT, (akTypa, cuyeT-hakTypa, KOMMEpUECKUin [To-
BapHbI] cyeT (CYET Ha MOCTaBNEHHbIN TOBAap C YKAa3aHWEM KpaTKoM
cneundukaumm, LeHbl 1 ApyrMx NoApoBHOCTEN KOHTpaKTa)

the like - nogobHble, NoxoXxune, cxoaHbIE

tax evader (evador (UK)) - nuuo, yknoHsioweecs OT ynnaTbl
HaforoB

2.MpouTuTe TEKCT U NepeBeauTe ero Ha PyCCKuii A3blK.

Types of Taxes

Taxes are sometimes referred to as direct or indirect. The
meaning of these terms can vary in different contexts, which can
sometimes lead to confusion. In economics, direct taxes refer to those
taxes that are collected from the people or organizations on whom
they are imposed. For example, income taxes are collected from the
person who earns the income. By contrast, indirect taxes are collected
from someone other than the person responsible for paying the taxes.

From whom a tax is collected is a matter of law. However, who
pays the tax is determined by the market place and is found by com-
paring the price of the good (including tax) after the tax is imposed to
the price of the good before the tax was imposed. For example, sup-
pose the price of gas in the U.S., without taxes, were $2.00 per gal-
lon. Suppose the U.S. government imposes a tax of $0.50 per gallon
on the gas. Forces of demand and supply will determine how that
$0.50 tax burden is distributed among the buyers and sellers. For ex-
ample, it is possible that the price of gas, after the tax, might be
$2.40. In such a case, buyers would be paying $0.40 of the tax while
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the sellers would be paying $0.10 of the tax.

INCOME TAX

Income tax is commonly a progressive tax because the tax rate
increases with increasing income. For this reason, it is generally advo-
cated by those who think that taxation should be borne more by the
rich than by the poor, even to the point of serving as a form of social
redistribution. Some critics characterize this tax as a form of punish-
ment for economic productivity. Other critics charge that income taxa-
tion is inherently socially intrusive because enforcement requires the
government to collect large amounts of information about business
and personal affairs, much of which is considered proprietary and con-
fidential.

Income tax fraud is a problem in most, if not all, countries im-
plementing an income tax. Either one fails to declare income, or dec-
lares nonexistent expenses. Failure to declare income is especially
easy for non-salaried work, especially those paid in cash. Tax en-
forcement authorities fight tax fraud using various methods, nowa-
days with the help of computer databases. They may, for instance,
look for discrepancies between declared revenue and expenses along
time. Tax enforcement authorities then target individuals for a tax
audit — a more or less detailed review of the income and tax-
deductible expenses of the individual.

Income tax may be collected from legal entities (e.g., compa-
nies) as well as natural persons (individuals), although, in some cases,
the income tax on legal entities is levied on a slightly different basis
than the income tax on individuals and may be called, in the case of
income tax on companies, a corporation tax or a corporate income
tax.

POLL TAX

A poll tax, also called a per capita tax, or capitation tax, is a tax
that levies a set amount per individual. The earliest tax mentioned in
the Bible of a half-shekel per annum from each adult Jew was a form
of poll tax. Poll taxes are regressive, since they take the same amount
of money (and hence, a higher proportion of income) for poorer indi-
viduals as for richer individuals. Poll taxes are difficult to cheat.

VALUE ADDED TAX

A value added tax (sometimes called a goods and services tax,
as in Australia and Canada) applies the equivalent of a sales tax to
every operation that creates value. To give an example, sheet steel is
imported by a machine manufacturer. That manufacturer will pay the
VAT on the purchase price, that amount to the government. The
manufacturer will then transform the steel into a machine, selling the
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machine for a higher price to a wholesale distributor. The manufac-
turer will collect the VAT on the higher price, but will remit to the
government only the excess related to the "value added" (the price
over the cost of the sheet steel). The wholesale distributor will then
continue the process, charging the retail distributor the VAT on the
entire price to the retailer, but remitting only the amount related to
the distribution markup to the government. The last VAT amount is
paid by the eventual retail customer who cannot recover any of the
previously paid VAT. Economic theorists have argued that this mini-
mizes the market distortion resulting from the tax, compared to a
sales tax.

VAT was historically used when a sales tax or excise tax was
uncollectible. For example, a 30% sales tax is so often cheated that
most of the retail economy will go off the books. By collecting the tax
at each production level, and requiring the previous production level
to collect the next level tax in order to recover the VAT previously
paid by that production level, the theory is that the entire economy
helps in the enforcement. In reality, forged invoices and the like dem-
onstrate that tax evaders will always attempt to cheat the system.

3.0TBeTbTE Ha BONPOCHI

. What are the two main kinds of taxes?
. What determines who pays the tax?

. What is the income tax?

. What is the poll tax?

. What is the VAT?

u b wWN =

4. MpocMmaTpuBas TEKCT, HaWauTe SKBUBAJIEHTbI Bblpa-
»weHunii. CoctaBbTe C HUMU CBOM npeanoXXeHus.

. MopgoxoaHbI Hanor

. MporpeccuBHeIi Hanor

. HanoroBoe MolleHHMYECTBO, topuanyeckoe nnuo
. Hanor Ha no6aBneHHyt0 CTOMMOCTb

A WNH

5. Hailgute B TekCcTe npeanoXXeHus, oTpa)aroLme
rsiaBHyI0 MbICJ/1b U NepeBegnuTe UX.

6.BoinuuinTe U3 TEKCTa KJIloueBble C/I0Ba U C/I0BOCOYe-
TaHus. CokpaTtute a63aubl TakK, 4T06bl OCTasacb TOJILKO OC-
HOBHaa nHdpopMayus.
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UNIT 4

1.MpoutuTte BCNyx C10Ba U 3arOMHUTE UX.

transfer - 1) nepenava, nepenaya B COBCTBEHHOCTb; 2) yCTyn-
Ka (uMywecTtsa, npasa); 3) nepesBof (AEHEXHbIX CYyMM); 4) nepeunc-
nenwne; 5) (byxr) nepeHoc

voluntary - 1) 106poOBOSbHLIN; 2) HeomnaYMBaeMsbIii; 6e3B03-
mMe3aHbIN (0 paboTe); 3) HaMepeHHbIM, CO3HATENbHbIN, YMbILWIEHHbIN

influence - BnusHWe, BO3aeCTBUE

to contend - ytBepxaaTh, 3aaBnaThb (that)

to prevent (from) - 1) npegoTBpalwatb, npeaynpexaatb, npe-
LOXpaHATb; 2) MelwaTb, NPENSTCTBOBaTb, HE AOMYCKaTb

to coerce - NpuHyXaaTb, NPUHYAUTb

hence - 1) 3HauuT; 2) oTcloaa; 3) cnegoBaTenbHO

coercion - 1) NpuvHYXAEeHWe, Hacunne, NPUMEHEHME CUbl 2)
cuna NpUHY>XAEHWS1; BO3MOXHOCTb NMPUHYANTL

to bargain - 1) ToproBaTbcs 0 LeHe; 2) BECTU Neperosopsbl, A0-
roBapuBaTbCsl; 3) 3aKNOYUTL Caenky; 4) NpuiATWM K CornalleHunto, yc-
noutbes (for), goroBopuTbCs

to compete - cocTa3aTbCs, COPEBHOBATLCS, KOHKYPUPOBATh

defensive - 3aWuTHbIA, 060POHUTENbHBINA, OBOPOHHLIN, 3aLLu-
LLAIOLWMI, HAaNpaB/EHHbIA Ha 3aLUUTY, 3aLUUTUTENbHLIN

mode - 1) cnocob, meToa; 2) obpa3 AenUCcTBUIA; 3) peXUM

to engage - 1) HaHuMaTb (NPOBOAHMKA, aABOKaTa, NPUCAYrY);
2) 3aHuMaTbca YeM-n. (infon/with); 3) obs3biBaTbCsa (oneself)

proactive - 1) akTMBHbII, NPOrPECCUBHBIN; 2) YXyALIAIOLWNIA;

compatible - coBMecTMMbIN, CXOAHbIN

entittement - 1) npaBo Ha 4TO-N.; 2) AOKYMEHT O npase; 3)
npeaocTaBsieHne npaBa

in accordance with - cornacysice ¢ ( 4eM-n1. ), B COOTBETCTBUM C
(yem-n.)

valuation - oueHKa, onpeaeneHve LeHHOCTM, CTOMMOCTH

to retain - 1) yaepxuBaTb; 2) nogaepxmsaTtb; 3) COXpaHSATb

mutually beneficial - B3aumoBbIrogHbIV

to ordain - ycTaHaBnvBaTb B 3aKOHOAATENbHOM MOPAAKE, Npea-
nucobiBaTb

to part - 1) paspenstb(cs), otaensaTb(cs); 2) otaasaTb; 3)
paccTaBaTbCs

equilibrium point - Touka paBHOBeCKS

in question - 0 KOTOPOM MAET peyb
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oversupply - NOoCTaBKa, NpeBblLIaoLLas cnpoc unu TpebosaHne

to coincide - coBnapaTb, coBMELLATbLCS

to proffer - npeabsBNATL, NpeacTaBnsiTb (4OKYMEHT B Cya)

market failure - TpygHOCTU Ha pbIHKe Tpyda

perfect information - nonHas nHdopmaums

perfect competition - coBepleHHas (UncTast) KOHKypeHuus (Ta-
KO€ MOSIOXKEHME, NpU KOTOPOM LieHa TOBapa Ha pblHKE OAMHaKoBas, y
NpoAatoLLMX OT/IMYHOE 3HAHWE YCIIOBUIA PbiHKA; UMEET MeCTO MosHasi
cBoboaa nepemelleHnss (hakTOPOB MPOM3BOACTBA OT MPOMBbILLIEHHO-
CTW OQHOMO BMAA K MPOMBIWIEHHOCTU APYroro BMAA M HET TpaHC-
NMOPTHBIX M3AEpXeK; 3TOT TWUM KOHKYPEHUMM Ha3blBalOT TakKXKe HeMo-
HOMOMbHBLIM, MpeacTaBnseT cobor TPaAMLMOHHLIN 3KOHOMUYECKUI
naean 3¢ dEeKTUBHOCTM)

monopoly - MoHononus (pblHOYHAs CTPYKTypa, XapakTepwu-
3YIOLLAsACA HaNMUMEM Ha pblHKE Kakoro-nnmbo ToBapa wnun ycnyru
€IMHCTBEHHOrO NpoAaBLa, 3alULLEHHOrO OT MOSABNEHNS KOHKYPEHTOB
nmoboro poga 6apbepamMu Ha BXOA, @ TakXKe MHOrOYMCIEHHbIX MOKyna-
Tenei, yto obecneyvBaeT NpoaaBLy BO3MOXHOCTb BAWSIHUSI Ha pbl-
HOYHYIO LIeHY)

MONOPSONY - MOHOMCOHMS, MOHOMONMA NokynaTens (pblIHOYHAs
CTPYKTYpa, XapaKTepu3yIoLascs HainmymeM Ha pbiHKE TOMbKO OAHOro
nokynaTens ToBapa, YCIyrm uan pecypca, 4to obecneuvsaeT nokyna-
TE/0 BO3MOXHOCTb B/IMSITb HAa YPOBEHb LIEH)

insider trading - WHcaiiaepHble TOproeble onepaumm C LEHHbIMM
6ymaramu, nokynka (aKkuuii) OCBEAOMEHHBLIM JIMLOM (HE3aKOHHbIE
orepaumnn C LeHHbIMM ByMaramMu Ha OCHOBE BHYTpPeHHeN MHdopMaumm
0 AesATeNbHOCTN KOMMaHUN-3MUTEHTA)

to gouge - obMmaHbiBaTb, HadyBaTb; Ha3Ha4YaTb 3aABbILLEHHYIO
LieHy

unjustifiably - HeonpaBgaHHO, HE3aKOHHO, HEMO3BONNTENBHO

critique - 1) KpUTUKA; 2) peueH3unst; KpUTUYecKas CTaTbs

externalities - BHewHne addekTbl, IKCTEPHANUK (NONOXUTENb-
Hble MM oTpuUaTeNbHble NOH60YHbIE NOCNEeACTBUS NPOU3BOACTBA MK
notpebneHnsl, oCyLecTBSEMOro ogHUM cybbekToM/cybbekTamm, Ha-
NpsMYyIo 3aTparusatoLme Apyroro cybbekTa/cybbekToB)

agent - 1) areHT, npeacTaBuTeNb; 2) NOCPEAHUK, NOBEPEHHLIN;
CHabxeHel,; 3) aencteylollas cuna, daktop

pollution - 3arpsi3HeHMe (OKpyXKatoLLen cpeabl)

allocation of resources - pacnpeaeneHue pecypcos

health care - 3gpaBooxpaHeHune

unemployment - 6e3paboTuua

to oversee - 1) Hag3upaTb 2) HabnogaTb (3a)
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to label - 1) npukpennsaTb ApnbIK, 3TUKETKY, HaBelWunBaTb Gup-
Ky U T. N.; 2) KaTeropusmMpoBaTb, OTHOCUTb K KaKOW-f. KaTeropuw;
NpUKIenBaTh, HaBeWMBaTb SpsbIK (as)

mandatory - 06s3aTenbHbIN

price floor - MMHMManbHas LeHa

price ceiling - NOTONOK UEH, MakcMMarnbHas LeHa (YCTaHOB/EH-
HbI rOCYZ@apCTBOM Npefen NOBbIWEHNUS LIEH)

thereby - 1) Takum obpa3oMm; 2) B CBSI3U C 3TUM, CNeaoBaTeSb-
HO

eminent - BblAAIOWMWNIACA, 3HAMEHUTbIN, BUAHBIN

legitimate - 1) 3aKOHHBIN; 2) NpaBWIIbHbIN

to mitigate - cMaryaTb, yMeHblWwaTb (CTPOroCTb, CYpoOBOCTb; Ha-
KasaHue), ymMepsiTb, caep)xuBaTb (>kap, nbin), obneryats (6onb, cTpa-
JaHne)

involvement - BoBne4eHHOCTb, ydactue (B 4eM-n. - in; with)

to diminish - 1) ymeHblwaTb(csa), cokpawatb(cs); 2) ocnabnsTb,
cnabetb

for the sake of - pagu

to remedy - 1) ucnpaenatb; 2) usneumsatb; 3) BO3MeLWaTb

laissez-faire - "necca-dap" (MpuHUMN HeBMellaTeNbCTBa rocy-
[apCTBa B 9KOHOMMYECKYI0 AeATeNbHOCTb YacTHOro cekTopa. Teope-
TUYECKME OCHOBbI TAKOM MONMMTUKM paspaboTaHbl B Tpyaax Anama
CMUTa ¥ npeacTaBUTENEN KNacCMYeCKOW LUKOSbl MOAUTIKOHOMUM,
MprMeHeHme 3TOro NPMHUMNA B YNCTOM BUAE XapaKTEPHO ANS PaHHUX
CTaMIN pasBUTUS aMEPUKAHCKOW 3KOHOMUYeckon cuctembl (XIX - Ha-
yano XX BB.))

to assert - yTBepxgaTb, 3asBnsaTb, OTCTaMBaTb, 3aWMWATb
(npeTeH3uio, NpaBo)

minimum wage - MMHUManbHasa 3apaboTHas nniaTta

2.MpouTnTe TEKCT U NepeBeauTe ero Ha PyCCKUii A3bIK.

Market Economy

The notion of a "free market" where all economic decisions re-
garding transfers of money, goods, and services take place on a vo-
luntary basis, free of coercive influence, is commonly considered to be
an essential characteristic of capitalism. Some individuals contend,
that in systems where individuals are prevented from owning the
means of production (including the profits), or coerced to share them,
not all economic decisions are free of coercive influence, and, hence,
are not free markets. In an ideal free market system none of these
economic decisions involve coercion. Instead, they are determined in
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a decentralized manner by individuals trading, bargaining, cooperat-
ing, and competing with each other. In a free market, government
may act in a defensive mode to forbid coercion among market partici-
pants but does not engage in proactive interventionist coercion. Nev-
ertheless, some authorities claim that capitalism is perfectly compati-
ble with interventionist authoritarian governments, and/or that a free
market can exist without capitalism.

A legal system that grants and protects property rights provides
property owners the entitlement to sell their property in accordance
with their own valuation of that property; if there are no willing buy-
ers at their offered price they have the freedom to retain it. According
to standard capitalist theory, as explained by Adam Smith, when indi-
viduals make a trade they value what they are purchasing more than
they value what they are giving in exchange for a commaodity. If this
were not the case, then they would not make the trade but retain
ownership of the more valuable commodity. This notion underlies the
concept of mutually-beneficial trade where it is held that both sides
tend to benefit by an exchange.

In regard to pricing of goods and services in a free market, ra-
ther than this being ordained by government it is determined by
trades that occur as a result of price agreement between buyers and
sellers. The prices buyers are willing to pay for a commodity and the
prices at which sellers are willing to part with that commodity are di-
rectly influenced by supply and demand (as well as the quantity to be
traded). In abstract terms, the price is thus defined as the equilibrium
point of the demand and the supply curves, which represent the pric-
es at which buyers would buy (and sellers sell) certain quantities of
the good in question. A price above the equilibrium point will lead to
oversupply (the buyers will buy less goods at that price than the sel-
lers are willing to produce), while a price below the equilibrium will
lead to the opposite situation. When the price a buyer is willing to pay
coincides with the price a seller is willing to offer, a trade occurs and
price is determined.

However, not everyone believes that a free or even a relatively-
free market is a good thing. One reason proffered by many to justify
economic intervention by government into what would otherwise be a
free market is market failure. A market failure is a case in which a
market fails to efficiently provide or allocate goods and services (for
example, a failure to allocate goods in ways some see as socially or
morally preferable). Some believe that the lack of "perfect informa-
tion" or "perfect competition" in a free market is grounds for govern-
ment intervention. Other situations or activities often perceived as
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problems with a free market may appear, such monopolies, monop-
sonies, information inequalities (e.g. insider trading), or price gouging.
Wages determined by a free market mechanism are also commonly
seen as a problem by those who would claim that some wages are
unjustifiably low or unjustifiably high. Another critique is that free
markets usually fail to deal with the problem of externalities, where an
action by an agent positively or negatively affects another agent with-
out any compensation taking place. The most widely known externali-
ty is pollution. More generally, the free market allocation of resources
in areas such as health care, unemployment, wealth inequality, and
education are considered market failures by some. Also, governments
overseeing economies typically labeled as capitalist have been known
to set mandatory price floors or price ceilings at times, thereby inter-
fering with the free market mechanism. This usually occurred either in
times of crises, or was related to goods and services which were
viewed as strategically important. Electricity, for example, is a good
that was or is subject to price ceilings in many countries. Many emi-
nent economists have analyzed market failures, and see governments
as having a legitimate role to mitigate these failures, for examples
through regulation and compensation schemes.

However, some economists, such as Nobel prize-winning econ-
omist Milton Friedman as well as those of the Austrian School, oppose
intervention into free markets. They argue that government should
limit its involvement in economies to protecting freedom rather than
diminishing it for the sake of remedying "market failure." These econ-
omists believe that government intervention creates more problems
than it is supposed to solve. Laissez-faire advocates do not oppose
monopolies unless they maintain their existence through coercion to
prevent competition, and often assert that monopolies have historical-
ly only developed because of government intervention rather than due
to a lack of intervention. They may argue that minimum wage laws
cause unnecessary unemployment, that laws against insider trading
reduce market efficiency and transparency, or that government-
enforced price-ceilings cause shortages.

3.0TBeTbTEe Ha BOMPOCHI

1. How should government act in an ideal free market?

2. How do you understand the concept of mutually-beneficial
trade?

3. How is the price determined?

4. What is a market failure?
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5. What is the best known externality?

4. NMpocMmaTpuBasa TEKCT, HaWaUTe SKBUBAJIEHTbl Bbipa-
»eHui. CocTaBbTe C HUMM CBOM NMpeasIoKeHuUs.

1. Nepepaya B cO6CTBEHHOCTb

2. YCTaHaBnuBaTb B 3aKOHOAATENLHOM Mopsiake
3. MNpeBbilLas cnpoc unu TpeboBaHmne

4. MnHuMManbHas 3apaboTHas nnata

5. Hailgute B TekCcTe npepnioXXeHus, OoTpa)arLme
rnaBHyHO MbIC/b U NepeBeanTe UX.

6.BbinuuinTe M3 TEKCTa KJIloueBble C/I0Ba U C/I0BOCOoYe-

TaHus. CokpaTute ab3aubl Tak, 4To6bl OCTasacb TO/IbKO OC-
HOBHasA uHdopmauus.
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UNIT S5

1.MpoutuTte BCNyX C/I0Ba U 3alNOMHUTE UX.

to vary - 1) n3MeHaTbCA, MEHSTLCS; 2) PasHUTbLCS; pacxoanTb-
CS1, OTKJIOHSITbCS

to depend on - 3aBuceTb OT

internal audit - BHyTpeHHWUIA ayauT (perynsipHas npoBepka 6yx-
ranTepckmx AOKYMEHTOB M BCEW AESTENbHOCTM KOMMAHUMKU ee coTpya-
HMKaMK (CneumanbHbIM NOoApa3Ae/ieHMEM) Ha NpeaMeT MOoATBepPXAe-
HVS1 MPABUNBHOCTM MPUHSATBIX PELLEHUIA, ANl BbISIBJIEHUSI MOLUEHHWUYe-
CTBa, OWKNOOK B AEATENbHOCTN U T. 4.)

governmental audit - rocyaapcTBeHHbIV ayanT

external auditing - He3aBucuMbIA [BHEWHWA] ayauT (BbIMon-
HSIEMbIN CTOPOHHUM ayauMTOpOM, T. €. ayAMTOPOM, He SIBNSOLIMMCS
LUTATHbIM COTPYAHWKOM KOMMAHMKU, OTYETHOCTb KOTOPOW NpPOBEPSIET-
csl)

to serve - cnyxuTb, 06CnyxnBaThb

objective - uenb, 3apgayva, 3apaHue

appraisal - 1) oueHka; aKkcnepTusa; 2) oueHo4YHas BeAOMOCTb,
OLIEHOYHBIV AOKYMEHT; 3) aTTectaums

to examine - 1) nsyyatb, uccnegosaTtb; 2) paccmatpusaThb; 3)
NpoBepsATb

discharge - 1) ynnata, BbinnaTa; 2) BbINOJIHEHWUE, UCMOSTHEHNE

to this end - ansa atoi uenu

to furnish - cHabxaTb (with); goctaBnsATb, NpeaoCcTaBNATb

analyses — MH. 4. OT analysis - 1) aHanus, usy4yeHue, uccneao-
BaHue; 2) Teopus; 3) METOA pacyeTa

counsel - coBeT; noxenaHwe, HacTaBneHne

to review - 1) nepecmatpuBaTb; 2) 0603peBaTh; 3) paccMaTpu-
BaTb

broad - 1) wWKpoknii, BCEOXBATbIBAIOLWNIA; 2) 0BLUMIA, B 0BLLIMX
yepTax

regulatory agencies - opraHbl roCyAapCTBEHHOrO peryimpoBa-

HKS
to comply with - nogumHsATbCA
applicable - 1) npumMeHUMbIN, NpUroaHbIM, Noaxoaawwmii; 2) co-
OTBETCTBYIOLLMI

law - 3aKoH

regulation - 1) perynvpoBaHue; pernameHTMpoBaHue; 2) Hop-
Ma; NpaBwIo; NOCTAHOBEHWNE; YCTaB; UHCTPYKLIMS

stockholder - akuuoHep, aepxaTenb akuuit (lopuanyeckoe mnu
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(husnueckoe nuuo, ABnAOLEEC COBCTBEHHMKOM aKLMI aKLMOHEPHO-
ro obuiecTsa, T. €. YaCTU aKLMOHEPHOro KanuTana)

2.MpouTUTE TEKCT U NepeBeaUTe ero Ha pPyCcCKui A3blK.

Internal, Governmental and External Audit

Although the audit process of obtaining and evaluating evi-
dence and communicating the results to interested users applies to all
audit applications, the objectives of auditing vary depending on the
needs of users of the audit report. Internal auditing, governmental
auditing, and external auditing all serve different objectives.

Internal auditing is defined as an independent appraisal func-
tion established within an organization to examine and evaluate its
activities as a service to the organization. The objective of internal
auditing is to assist members of the organization in the effective dis-
charge of their responsibilities. To this end, internal auditing furnishes
them with analyses, appraisals, recommendations, counsel, and in-
formation concerning the activities reviewed.

Internal auditors require a broader definition of auditing be-
cause they are employed by the company that they audit. Conse-
quently, internal auditors must define their function in such a way that
the function will include any activity that is helpful to their employer.

Governmental auditing covers a wide range of activities on the
federal, state, and local levels and numerous regulatory agencies. Go-
vernmental auditors not only examine financial statements but also
determine whether government program objectives are met and
whether certain government agencies and private enterprises comply
with applicable laws and regulations.

External auditing involves reporting on financial statements
prepared by management for external users of third parties. Third
parties include stockholders, creditors, bankers, potential investors,
and federal, state, and local regulatory agencies. External audits are
performed by independent CPA firms.

3.0TBeTbTEe Ha BOMPOCHI

1. What types of auditing do you know?

2. Describe the internal auditing.

3. What do you know about the governmental auditing?
4. What is the essence of external auditing?

4. NMpocmaTpuBasa TEKCT, HaWaUTe SKBUBAJIEHTbl Bbipa-
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»eHuin. CoctaBbTe C HUMUN CBOM npennoxXXeHus.

1. 3aBuceTtsb OT

2. FocynapCTBEHHbIN ayauT

3. HezaBucumblit ayamt

4. OpraHbl rocyfapCTBEHHOIO perynnpoBaHns

5. Hailgute B TekcTe npeanoXXeHus, OoTpaarolme
rs1aBHyIo MbICJ/1b U NepeBegnuTe UX.

6.BbinMuinTe M3 TEKCTa KJIloueBble C/I0Ba U C/10BOCoYe-
TaHusa. CokpaTtute a63aubl TakK, 4TO6bl OCTasacb TOJIbKO OC-
HOBHaa nHdpopMayums.
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ADDITIONAL TEXTS.

Tax

A tax is a compulsory charge or other levy imposed on an indi-
vidual or a legal entity by a state or a functional equivalent of a state
(e.g., tribes, secessionist movements or revolutionary movements).
Taxes could also be imposed by a subnational entity.

Taxes may be paid in cash or in kind or as corvee labor. In
modern capitalist taxation systems, taxes are designed to encourage
the most efficient circulation of goods and services and are levied in
cash. In kind and corvee taxation are characteristic of traditional or
pre-capitalist states and their functional equivalents. The means of
taxation, and the uses to which the funds raised through taxation
should be put, are a matter of hot dispute in politics and economics,
so discussions of taxation are frequently tendentious.

Public finance is the field of political science and economics that
deals with taxation.

HISTORY OF TAXATION

Political authority has been used to raise capital throughout his-
tory. In many pre-monetary societies, such as the Incan empire, taxes
were owed in labor. Taxation in labor was the basis of the Feudal sys-
tem in medieval Europe.

In more sophisticated economies such as the Roman Empire,
tax farming developed, as the central powers could not practically
enforce their tax policy across a wide realm. The tax farmers were
obligated to raise large sums for the government, but were allowed to
keep whatever else they raised.

Many Christians have understood the New Testament to sup-
port the payment of taxes, through Jesus's words "Render unto Cae-
sar the things that are Caesar's".

There were certain times in the Middle Ages where the gov-
ernments did not explicitly tax, since they were self-supporting, own-
ing their own land and creating their own products. The appearance
of doing without taxes was however illusory, since the government's
(usually the Crown's) independent income sources depended on labor
enforced under the feudal system, which is a tax exacted in kind.

Many taxes were originally introduced to fund wars and are still
in place today, such as those raised by the American government dur-
ing the American Civil War (1861-1865). Income tax was first intro-
duced into Britain in 1798 to pay for weapons and equipment in prep-
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aration for the Napoleonic wars and into Canada in 1917 as a "tempo-
rary" tax under the Income War Tax Act to cover government ex-
penses resulting from World War 1.

The current income tax in America was set up by Theodore
Roosevelt in 1913. It was called The Federal Income Tax and was de-
ducted from incomes at rates varying from 1-7%. But, since then, the
American Tax Code has been modified and new taxes have been add-
ed, especially over the World War I and II periods. Since World War
11, the American Tax Code has increased in size four-fold.

Origins of Money

There are numerous myths about the origins of money. The
concept of money is often confused with coinage. Coins are a relative-
ly modern form of money. Their first appearance was probably in Asia
in the 7th century BC. And whether these coins were used as money
in the modern sense has also been questioned.

To determine the earliest use of money, we need to define
what we mean by money. We will return to this issue shortly. But with
any reasonable definition the first use of money is as old as human
civilization. The early Persians deposited their grain in state or church
granaries. The receipts of deposit were then used as methods of
payment in the economies. Thus, banks were invented before coins.
Ancient Egypt had a similar system, but instead of receipts they used
orders of withdrawal — thus making their system very close to that of
modern checks. In fact, during Alexander the Great’s period, the gra-
naries were linked together, making checks in the 3rd century BC
more convenient than British checks in the 1980s.

However, money is older than written history. Recent anthropo-
logical and linguistic research indicates that not only is money very
old, but it's origin has little to do with trading, thus contradicting
another common myth. Rather, money was first used in a social set-
ting. Probably at first as a method of punishment.

Early Stone Age man began the use of precious metals as mon-
ey. Until the invention of coins, metals were weighed to determine
their value. Counting is of course more practical, the first standardized
ingots appeared around 2200 BC. Other commonplace objects were
subsequently used in the abstract sense, for example miniature axes,
nails, swords, etc.

Full standardization arrived with coins, approximately 700 BC.
The first printed money appeared in China, around 800 AD. The first
severe inflation was in the 11th century AD. The Mongols adapted the
bank note system in the 13th century, which Marco Polo wrote about.
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The Mongol bank notes were “legal tender”, i.e. it was a capital of-
fense to refuse them as payment. By the late 1400s, centuries of in-
flation eliminated printed bank notes in China. They were reinvented
in Europe in the 17th century.

Profit

The pursuit and realization of profit is an essential characteristic
of capitalism. Profit is derived by selling a product for more than the
cost required to produce or acquire it. Some consider the pursuit of
profit to be the essence of capitalism. Sociologist and economist, Max
Weber, says that "capitalism is identical with the pursuit of profit, and
forever renewed profit, by means of conscious, rational, capitalistic
enterprise". However, it is not a unique characteristic for capitalism,
some practiced profitable barter and monetary profit has been known
since antiquity.

Opponents of capitalism often protest that private owners of
capital do not remunerate laborers the full value of their production
but keep a portion as profit, claiming this to be exploitative. However,
defenders of capitalism argue that when a worker is paid the wage for
which he agreed to work, there is no exploitation, especially in a free
market where no one else is making an offer more desirable to the
worker; that "the full value of a worker's production" is based on his
work, not on how much profit is created, something that depends al-
most entirely on factors that are independent of the worker's perfor-
mance; that profit is a critical measure of how much value is created
by the production process; that the private owners are the ones who
should decide how much of the profit is to be used to increase the
compensation of the workers (which they often do, as bonuses); and
that profit provides the capital for further growth and innovation.
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