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1. WHAT ARE TAXES?
Vocabulary list

burden (n) 6pemsi
individual(n) 1) dmsnyeckoe nnuo, 2) 4enoBek, NMNYHOCTb
legal entity topyuanyecKoe nmuo
contribute BHOCUTb BKNaA
expenditure (n) pacxop, TpaTa
public authority rocyaapCTBeHHasi BNacCTb, OpraHbl rocyA. BacTu

rooBoi AoxoA (rocyaapCTBEHHbIN), BaIOBOM

revenue (n
( ) Joxon, [OOXoAHble cTaTbk BrogxeTa

to impose a tax on obnaratb HanoroM (syn. to levy a tax)
levy (n) cbop, NownnHa
unrequited (adj) HEeBO3HarpaxaeHHbIM
benefit (n) BbIr0Za, NMosb3a, nocobue
represent (v) npeacTaBnsiTb
obligation (n) 06513aTeNbLCTBO
exemption (n) 3aKOHHOe 0CcBOBOXKAEHUE OT ynnaThbl Hasora
sever penalty CTpOroe HakasaHue
fine (n) wrpad

1.1 Why is tax and taxation work so attractive to you?
Give your advantages and disadvantages of such job.

1.2. Read the text and find out what are taxes?

WHAT ARE TAXES?

People often say there are only two things a person can be safe
of in life: death and taxes. What are taxes? Taxes are defined as
financial burdens borne by individuals and legal entities according to
their ability to contribute towards the expenditures of public authority
without a specific compensation. Taxes are compulsory levies that are
regularly imposed and, as a rule, not destined for a special purpose;
they are regarded as a contribution to the State Budget from which
most government expenditures are financed in the common interest
of the society. Taxes differ from other mandatory levies in that they
are unrequited — i.e., they are not paid in exchange for some specific
services or any particular benefit but represent a general obligation of
taxpayers. In other words, there is no relationship between the tax
paid by the person and the benefits received as a result of public

4
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expenditure. In modern economies taxes are the most important
source of government revenue.

Taxes are considered to have three functions:

1) fiscal or budgetary, to cover government expenditures, to
provide the public authorities with the revenue required for meeting
the cost of defence, social services, interest payments on the national
debt, municipal services, etc.;

2) economic, to give effect to economic policy, to promote
such general aims as full employment, monetary stability, to influence
the stable satisfactory rate of economic growth of the nation, and also
to influence the macroeconomic performance of the economy ( the
government’s strategy for doing this is called its fiscal policy. To
achieve this aim tax exemptions are used.);

3) social or redistribute, to increase the welfare of the
community, to lessen inequalities in the distribution of income and
wealth by redistributing resources between individuals or classes of
the population. Historically, the nobility were supported by taxes on
the poor. Modern social security systems are intended to support the
poor, the disabled or the retired by taxes on those who are still
working.

Taxes are compulsory involuntary payments and every citizen
of the country is legally bound to the tax imposed on him. Failure to
pay taxes, or paying less than one owes, can lead to substantial
penalties (besides just the tax owed). If the failure to pay or the
payment of incorrectly low amount is deemed intentional, not merely
a mistake, it is a crime subject to more sever penalties, including large
fines and imprisonment.

1.3 Read the text again and answer the following ques-
tions:

1.  What are taxes?

2.  Who is obliged to pay taxes?

3.  What is the difference between taxes and other compulso-
ry levies?

4, What is the most important source of government reve-
nue?

5. What can failure to pay taxes lead to?

6. Is there any relationship between the tax paid by the per-
son and the benefits received by him?

7. What functions of taxes do you know?
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1.4 Look through the text again and find English equiva-
lents for the following Russian phrases:

CunTtaetcs npefHaMEpeHHbIM;  MOKPbITb  MOCyAAPCTBEHHbIE
pacxofbl; B COOTBETCTBUM C WX CMOCOBHOCTbIO; MOBAMATL HA
YAOBNETBOPUTENbHBIN TEMM 3KOHOMUYECKOrO POCTa; YTOBbl AOCTUYL
3TOM UenM UCnosib3yeTcsl OCBOBOXAEHMEe OT yhnaTbl Hasoros;
yBenuuuTh 6HnarococtosiHMe o6LiecTBa; YMeHbLUMTb HEPABEHCTBO B
pacnpegeneHne OOXOAOB; CUCTEMA  COUMANBHOrO  CTpaxoBaHus
npeaHasHayeHa ans noazepXxaHus 6eaHbIX; NCTOYHMK
rocyapCTBEHHbIX [0X0[0B; BceobLas 0653aHHOCTb
HanoronnaTenbLUUKOB.

1.5 Guess the meaning of the words by their definitions:

e income which the government receives as tax,

e the highest authority in the country

e money gained by trade or business

e money which must be paid to the government according to
income, property, goods bought, etc.

e to charge a tax

o money received regularly as payment for work or interest
from investment

e the system by which a country wealth is produced and
used

e money paid regularly for the use of something

e that part of the money made by a business, which is divid-
ed among those who own shares in the business

e a charge made for the borrowing of money

¢ something owed to someone else
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2. GENRAL PRINCIAPLES OF TAXATION

Vocabulary list

establish (v)
contribution (n)
fulfilment (n)

Public Finance
allocation (n)
redistribution (n)
income (n)
annual income
to bring in an income
the principle of efficiency
the principle of sufficiency
the principle of flexibility
the principle of neutrality
the principle of equity
demand (n)
the principle of congruence
the principle of continuity
the principle of viability
the principle of transparency
the principle of feasibility
the principle of convenience
revenue (n)
expenditure (n)
public needs
surplus (n)
tax burden
oscillation (n)
to interfere
consumption (n)

yCTaHaBNMBaTb, y4pexaaTb, OCHOBbIBATb

BKNaa, B3HOC
BbIMOSIHEHME, OCYyLLEeCTBIeHNe
rocyfapcreeHHoe unHaHCMpOBaHWe
Pacnpenenenue
MNepepacnpeneneHune
faoxoa, npubbinb
roaoBoiN A0XoA
NPUHOCUTb A0X0A
NpUHUMN 3P EKTUBHOCTH
NPUHUMN AOCTaTOYHOCTH
NPUHLMN TMB6KOCTH
MPUHUMIN HENTPASIbHOCTK
NPVHUMN CNpaBeanBoCTH
TpeboBaHue, cnpoc, NoTpebHoCTb
NPUHUMN COOTBETCTBUSA
NPUHUMN HENpepbIBHOCTH
NPUHUMI XN3HECNOCOBHOCTH
MPUHUMN NPO3PaYyHOCTH
NPVHUMIN BbINOMHMMOCTH
npuHUMn yaobcrea
[10X0Abl, AEHEXHbIE NOCTYMN/IeHNS
pacxog, notpebneHve
06LecTBEHHbIE HYXbl
n36bITOK, N3NULLEK
Hanorosoe Bpems
konebaHue
BMELLMBATbLCS
notpebnexHve

2.1 Read the following text and translate it.

GENRAL PRINCIAPLES OF TAXATION
The principle of taxation comprise rationality, efficiency and
justice in fulfilling the general objectives of State activity. On the one
hand, they are the operative expression of a value system (ethnical,
social or economic) which passes judgement upon the tax system. On

7
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the other hand, they embody technical requirements aimed at
ensuring the contribution of the tax system to the fulfiiment of the
general objectives of Public Finance.

Neumark (1970) believes such principles emanate from the
objectives which taxes must serve, within the social context which
validates them. He established the most refined classification of these
principles. He makes out budgetary-fiscal, political-social, political-
economic and technical-fiscal principles.

Thus, the ideal tax system begins with the objectives of
taxation, then produces the corresponding principles, next shapes the
tax system and, finally, structures the taxes. Any coherent criterion of
classification must relate the general principles to the basic functions
of the public sector in a particular economy.

Following Musgrave (1959), predominantly technical principles
must be seen in conjunction with the overall objectives of economic
stability, the optimal allocation of resources and the redistribution of
income and wealth. Loscos (1995) places the principles of efficiency
or rationality and sufficiency of the tax system within the first group,
passing next to those of flexibility, neutrality and equity.

1 Efficiency or rationality.

This principle includes a set of demands directed towards
guaranteeing the internal coherence of the various elements
comprising the tax system and their adjustment to the balanced
achievement of the objectives and the possibility of cheap and easy
management and collection which does not involve excessive tax
compliance costs for taxpayers.

This principle is related to the classic norms of certainty,
convenience and economic viability of taxation, or that of minimum-
cost of administration and compliance as proposed by Due (1968),
together with the juridical-fiscal and technical-fiscal principles
proposed by Neumark (1970) for the design of the tax system, both
internal (principles of congruence, continuity and economic viability)
and external (principles of transparency, feasibility and convenience).

2 Sufficiency.

According to this principle, the tax system is to allow the
Administration to collect the revenue necessary to meet total
expenditure or public needs.

There are two different interpretations of this formulation:
absolute sufficiency and relative sufficiency.

Absolute sufficiency means that the tax system must generate
sufficient revenue to ensure public expenditure in a specified financial

8
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year. It is a potential capacity, independently of the degree to which
considerations of economic stability suggest the use of this revenue-
collecting capacity in order to present a balanced budgetary
settlement, whether with a deficit or surplus.

Relative sufficiency refers to the fulfilment of this principle to
the meeting of the collective needs existing at a specific point in time
("desirable expenditure”).

Thus, this formulation of the sufficiency principle is linked to the
two budgetary — fiscal principles proposed by Neumark (1970),
namely sufficiency and the capacity for increase.

3 Flexibility.

According to this principle, the tax system must be flexible. The
evolution of revenue levels must respond positively to variations in the
level of economic activity. In situation of economic growth, an
increase in the tax burden reduces public demand, avoiding excessive
inflation. During economic downturns a reduction of fiscal pressure
allows demand to be sustained, thus reducing the decrease in
economic activity. Hence, the more progressive the tax system is, the
greater effect such action have.

Consequently, the sensitivity of the tax system with regard to
the oscillations of the economic situation should be triggered both
automatically (passive flexibility) and discretionally (active flexibility).

4 Neutrality.

The neutrality principle is that the tax figures which comprise
the fiscal system should not interfere, or interfere only minimally, with
the market allocation of resources. The tax system should not alter
the decisions of economic agents regarding the consumption of the
different types of goods, nor in the choices made between
consumption and saving, working or not working, investing (or not) in
specific sectors. The principle was the avoidance of excessive
taxation.

5 Equity.

According to this principle the tax system must be equitable in
the distribution of the fiscal burden, taking into account differing cir-
cumstances. This is a concept of justice linked to the function of the
redistribution of income and wealth for which the public sector is re-
sponsible. All citizens must contribute in the same way to the mainte-
nance of public expenditure.

The application of this principle is based on the two criteria:
horizontal equity (equal treatment for those in equal circumstances)
and vertical equity (appropriately unequal treatment for those in

9



am
tKM¢ praBﬂeHI/le AUCTAHIOHMOHHOTIO O6y‘{eHI/IH W IMOBBIILIEHHU A I(Baﬂl/lcl)l/ll(aul/ll/l
| 'f_'z.lk-“i-’r‘_

| B AHTJIMHCKUH A3BIK

unequal circumstances), corresponding to the principles of generality,
equality, proportionality and redistribution.

2.2 Read the text again and answer the following ques-
tions:

1. What do the principles of taxation comprise?

2. Who established the most refined classification of these
principles? What principles does he distinguish?

3.  What is Musgrave's point of view ?

4. What does the principle of efficiency include? What is this
principle related to?

5. What kind of sufficiency do you know?

6. Why must the tax system be flexible?

7. What does the principle of neutrality mean?

8. What does the principle of equity mean?

2.3 Find the most suitable Russian equivalents to the
following English collocations.

To comprise rationality, efficiency, and justice in fulfilling the
general objectives; the operative expression of a value system; to
pass judgement upon the tax system; to embody technical
requirements aimed at ensuring the contribution; to make out
budgetary-fiscal, political-social, political-economic, and technical-
fiscal principles; must relate the general principles to the basic
functions; optimal allocation of resources and the redistribution of
income and wealth; to include a set of demands directed towards; to
involve excessive tax compliance costs for taxpayers; must be
designed in such a way as; to ensure public expenditures; in order to
present a balanced budgetary settlement; to respond positively to
variations in the level of economic activity; to reduce public demand,
avoiding excessive inflation; to interfere minimally with the market
allocation of resources; to be equitable in the distribution of the fixed
burden.

2.4 Fill in the gaps.

1. The principle of taxation
and justice.

2. Such principles from the objectives which taxes
must serve.

3. This principle is
convenience and economic viability.

rationality, efficiency

to the classic norms of certainty,

10
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4, The second interpretation (relative sufficiency) to
the fulfilment of this principle.

5. An increase in the tax burden public demand.

6. The tax system should not the decisions of eco-
nomic agents.

7. All citizens must in the same way to the mainte-

nance of public expenditure.
2.5 Make a short oral summary of the text.

2.6 a) Translate the text into Russian.

b) Supply the paragraphs with the suitable titles:

a. Tax neutrality

b. Concentration of revenue sources.

c. Minimization of collection lags.

d. Broad and objectively defined tax bases.

c) Dwell on the basic ideas about the desired features of
a tax system, compare them with the four qualities Adam
Smith thought desirable in taxation.

"The four qualities most wanted in any system of taxation have
been set down by Adam Smith. These are as follows:

1. The citizens of every country ought to help support their
government as best they can in proportion to their abilities. That is,
they should give in proportion to the income they enjoy under the
protection of the state.

2. The tax each person is bound to pay ought to be certain,
not arbitrary. The time, method, and amount of payment must be
clear and plain. If not, all will be more or less at the mercy of the tax
collector, who may then be willing to raise the tax or to threaten the
same. An uncertain taxation can only promote corruption. Certainty,
by contrast, is so important that even some degree of inequality is to
be preferred to a very small amount of uncertainty.

3. Each tax ought to fall due at the time, or in the way, it is
most fit for the subject to pay it. A tax on the rent of land or of hous-
es can be paid at a regular term or when money is most apt to be at
hand. Taxes on luxury goods, luxury taxes, can, of course, be paid at
the time of sale.

4. Every tax ought to be so managed that it will take out -
and keep out - of the pockets of the people as little as possible be-
yond what it brings in to the public treasury. Waste is less to be
feared when the number of officers in the tax service is kept down; it
is less likely when the tax does not offer a temptation to smuggling;

11
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and it is less when the people are not subject to the frequent visits of
tax gatherers, or to the restrictive trade practices that create them.

Of the four maxims, equality of taxation is least understood.
Why should equality be the rule in tax matters? For the reason that it
should be the rule in all state affairs. A government ought not to dis-
tinguish between persons or classes in the claims they have on it.
What sacrifices the government requires from one of them should
bear as heavily or as lightly on all. In this way, the least sacrifice will
be felt by the whole.

If any one bears less than his or her fair share of the burden,
another must suffer more. The lightening of the one's share is not so
great a good as the increased burden on the other is an evil. Equality
of taxation, therefore, means equality of sacrifice. It means sharing
what each person gives towards the costs of government so that no
one will feel any more or less trouble than anyone else. This standard
of perfection cannot, of course, be fully reached; but our first need is
to know what perfection is.

12
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3. CORPORATE INCOME TAX

Vocabulary list

Assets (n)
Partnership (n)

Single proprietorship

Securities (n)
Marginal rate
Measure (v)
Dramatic (adj)
Depreciation (n)
Eventually (adv)
Charge off (v)
IRS (Internal Revenue
Service)
Vexing (adj)
Inventory (n)
Rapidly (adv)
Stock (n)
Delivery (n)
Relevant cost
Mixture (n)
Acountant (n)
Assume (V)
Impact (n)
LIFO = lastin first out
FIFO = firstin first out

Financial statement

aKTMBbI
TOBapWLLECTBO
He KoprnopaTMBHas KOMMNaHus,
NpYHAANeXallas OAHOMY Ly

LieHHble 6ymaru
npeaenbHas CTaBka

U3MepsiTh

APKUIA, BHYLLUUTESTbHBbIN
aMopTu3aLus
B KOHLIE KOHLIOB, B KOHEYHOM uTOre

CNMUcCbiBaTb

Cnyxba BHyTpeHHuX [Joxoaos

HEMNPUATHBIN
CTOMMOCTb 3aMacoB TOBapoB, TOBapbl
6bICTPO
cknag, 3anac

[AOCTaBKa

[OoCTOoBEpPHas LeHa
CMeCb

byxrantep
nonaratb

BNnAHUE, BO3AENCTBUE

(bvHaHCOBLIN OTYET

3.1 What is the effect of taxation policy on corporate in-

vestment decisions?

3.2 Read the text and find out what is corporate income

taxes?

13
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CORPORATE INCOME TAX

In the US and most other countries, the corporate form of
organization is the most important in terms of dollar value of assets
owned, although many more firms are organized as partnerships or
single proprietorships. Legally, a corporation is regarded as a separate
entity, while partnerships are considered as extensions of their
owners. Income earned through proprietorships and partnerships is
taxed primarily through the personal tax levied on their owners.
Income earned by a corporation may be taxed twice — once when it
is earned via corporate income tax and again when it is received as
dividends by holders of the firm's securities, via personal income tax.

CORPORATE TAX RATES

The corporate income tax is relatively simple in one respect.
There are usually only a few basic rates. For example, in 1983 there
was a tax rate of 15 per cent applicable on the first $25,000 of taxa-
ble income, a rate of 18 per cent applicable to the next $25,000, a
rate of 30 per cent applicable to the next $25,000, 40 per cent to the
next $25,000 and finally a rate of 46 per cent applicable to all income
over $ 100,000. The result is shown in Chart 1 - the top line shows
the marginal rate, the bottom line shows the average tax rate. The
marginal rate is more relevant for most decisions. For example, if a
corporation were considering an investment that would increase its
income from $65,000 to $70,000 each year, the increase in income
would be (1 - 0.3) X $5,000. As the figure shows, the larger a corpo-
ration's taxable income, the closer its average tax rate comes to the
higher marginal rate. Overall such corporations pay taxes equal to
virtually the largest marginal rate (46 per cent).

DEFINING INCOME

For tax purposes, corporate income is defined as revenue minus
expenses. The problems arise in measuring these two elements. The
most dramatic instance of this difficulty concerns depreciation of as-
sets. If a corporation buys a computer for $1 million, it is entitled to
eventually charge off this cost as a deductible expense when compu-
ting taxable income. On 46 per cent rate, this represents an eventual
tax saving of $460,000. The sooner the cost can be written off, the
greater the benefit to the company. For the purposes of reporting
corporate income to the IRS, assets are grouped into three broad
classes. Automobiles and research equipment are considered three-
year property most business equipment is considered five-year prop-
erty, buildings are usually considered as fifteen-year property.

14
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Another vexing problem associated with the measurement of
corporate income concerns the cost of inventory sold during the year.
This arises when prices are changing fairly rapidly and a company
holds inventory for long periods. To take a fairly simple case, imagine
a retailer of sailboats. At the start of the year he has 100 in stock, all
purchased for $10,000 each. During the year he takes delivery of 100
more but must pay $11,000 each, ending with 90 in stock. The boats
are sold for $15,000 each. What was his income?

The question concerns the relevant cost of the 110 boats that
were sold and of the 90 that remain. The firm may have sold all the
'old" boats first (the LIFO method), or all the 'new' boats (the FIFO
method), or a mixture of the two( the average-cost method). An ac-
countant may assume any of the above combinations without regard
to the actual facts of the situation.

Let's discuss the influence of the impact of different inventory
valuation methods on the company’s decision making. When prices
have been rising, the LIFO method will permit a corporation to charge
more to cost in the present and less in the future. This will lower tax-
es in the present and raise them in the future. However, before 1970
many companies used the FIFO method, suggesting that in times of
moderate inflation many managers were willing to sacrifice some real
benefits to improve the appearance of their company's financial
statements.

3.3 Read the text again and answer the following ques-
tions:

1. What are the tax advantages of a single proprietor-
ship/partnership versus a corporation?

2. In what senses is corporate income liable to double taxation?

3. Why is the marginal rate of taxation most relevant for in-
vestment decisions?

4. In the US, how long does it take to depreciate a photocopier,
computer, etc.?

5. Why do most companies nowadays operate the LIFO inven-
tory method?

3.4 Match the words on the left with their best synonym
on the right:

1. accountant a. example

2. via b. in the end
3. virtually c. make better
4. instance d. to consider

15
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5. eventually e. mainly, chiefly
6. charge off f. Book-keeper

7. vexing g. Example

8. rapidly h. Through

9. assume i. in fact

10. actual j to write off

11. suggest k. influence

12. improve I. To suppose

13. accountancy m. to make better
14. impact n. real

3.5 Guess the meaning of the word by its definition.

1. All things owned by a person or business and having some
money value, especially if they can be used to pay debts, produce
goods, or in some way help the business to make profit.

2. A business owned by two or more partners.

3. An official piece of writing, e.g. a bond or a piece of stock,
giving the owner the right to certain property.

When compared to others of the same kind

Directly connected with the subject.

To remove from the records or accounts.

All the goods in one place.

A combination of thing or people of different types.

A person whose job is to control and examine the money
accounts of businesses or people.

10. The US federal organization that assesses and collects all
personal and business federal taxes.

11. Any document that shows the state of the finances or fi-
nancial position of a person or organization, usually listing assets and
liabilities as in a balance sheet, or giving an account of profit and loss.

12. The percentage rate of income tax paid by a taxpayer on
that part of his income that is taxed the most.

13. A gradual loss in the value of something, such as a vehicle,
a machine or any asset that wears out with use and age.

14. To find the size, length, amount, degree, etc., of some-
thing in standard units.

©®NO VA

3.6 Translate the following Russian collocations using
the text

MpeacTaBuTb CyLLeCTBEHHbIE M3MeHeHWs nNo paboTe Hanora Ha
NpubbiNb NPeanpusiTUiA; 4YacTb A0X0Aa, KOTOpas NpeaHa3HaveHa Anst
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ynnaTtbl B rOPOACKOM OIOMXKET; OCYLIECTBNSATb KOMMEPYECKYD aesi-
TENIbHOCTb Ha OCHOBE MOCTOSIHHBIX NMPEACTABUTENbCTB; BKJIHOYATb [10-
XOA C No6bIX MCTOYHMKOB MOCTYMNEHUS; opuandeckme u dusmueckme
NUU@; NpeacTaBuTb ByxranTepckue OTYETHI; 3anoHUTL OTYETHI O pe-
3yNbTaTax XO3AWCTBEHHOW [AeATENbHOCTM; Hanoroeas ciyx6a KOH-
TPONMPYET YNMaTy Ha/oroB WM WCMOSIHEHME HANOroBOr0 3aKOHOAA-
TeNbCTBa; MoANeXaT yniaTe BCEX HaNOroB, MPOLIEHTOB U WTpada,
YCTQHOB/EHHbIX HANoOroBbiM KOAEKCOM P®; He MMETb BO3MOXHOCTM
MOJTHOCTbIO YNaTUTb Hanory U3-3a HecTabunbHOro MHAHCOBOro Mo-
NOXEHWS; NPeACTaBNeHNe NpeanpusTUs K npoueaype 6aHKpOTCTBa
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VAT
consumption (n)
assess (v)
commodity (n)
value added
(pl. values added)
invoice (n)
issue (v)
item
transaction (n)

recover (V)
book (n)
this is not the case

entire (adj)
enforcement (n)

require (v)
smuggle (v)

AHTJIMHCKUH A3BIK

4. THE VAT

HAOC
notpebnexHne

B3uMaTb (Hanor), obnaratb (Hanorom)

TOBap

nobaBneHHas CTOMMOCTb

cyeT-akTypa
BbIMUCbIBATb
BMA TOBapa
onepaums
BO3MeLlaTh, NofyyaTe 06paTHO
byxrantepckast KHura

[eno obCcTouT nHaue
BECb, LieSblii

NpUHYXAEHWE, YCTaHOBNEHWE, faBe-

Hue
TpeboBaTb
3aHMMaTbCS KOHTpabaHoM

4.1 Read the following text and translate it.

THE VAT

The VAT is a general consumption tax used in virtually every
major country except the U.S. In some countries, including Singapore,
Australia, New Zealand and Canada, this tax is known as “goods and
services tax” or GST.

The VAT is assessed on goods and services, applied at each
stage of the production of a commodity, and charged only on the
value added at that stage. It is a general tax because the tax applies
to all commercial activities that involve the production and distribution
of goods and the provision of services, and a consumption tax
because the burden ultimately falls on the final consumer. It is not a
charge on companies.

Although VAT is theoretically a tax on “value added”, in practice
it resembles a sales tax in that each trader adds the tax to sale in-
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voices issued and accounts for the appropriate tax authority depart-
ment. However, the trader is permitted to deduct the amount of tax
paid on invoices received for goods and services (but not for wages
and salaries). Thus VAT is a form of “indirect taxation”, its burden
being borne not by traders but by the ultimate consumers of their
goods and services. The system is designed to avoid the cascade in
which tax is paid on tax, as goods and services pass through long
chains of activity.

VAT is often said to be an example of a proportional tax, since
the amount of tax paid is proportional to the size of the tax base, i.e.
VAT is a tax with a single rate. It is charged as a percentage of price,
which means that the actual tax burden is visible at each stage in the
production and distribution chain. Thus being calculated as a specified
percentage of the total invoice value of goods rather than the number
of items, VAT is an example of an ad valorem tax (Latin: according to
value).

VAT is collected fractionally, via a system of deductions where-
by taxable persons (i.e., VAT-registered businesses) can deduct from
their VAT liability the amount of tax they have paid to other taxable
persons on purchases for their business activities. This mechanism
ensures that the tax is neutral regardless of how many transactions
are involved.

Personal end-consumers of products and services cannot re-
cover VAT on purchases, but businesses are able to recover VAT on
the materials and services that they buy to make further suppliers or
services directly or indirectly sold to end-users. In this way, the total
tax levied at each stage in the economic chain of supply is a constant
fraction of the value-added by a business to its products.

The VAT was created by Maurice Laure, joint director of the
French tax authority, in the 1950s. The VAT was invented because
very high sales taxes and tariffs encourage cheating and smuggling.
For example, a 30% sales tax was so often cheated that most of the
retail economy would go off the books. This is not the case with VAT.
The entire economy helps in the enforcement by collecting the tax at
each production level, and requiring the previous production level to
collect the next level tax in order to recover the VAT previously paid
by that production level.

4.2 Read the text again and answer the following ques-
tions:
1. Whatis the VAT?
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What is the GST?

What countries use the VAT?

Why is the VAT a general tax?

What is the difference between the VAT and sales tax?
Why is VAT said to be an example of a proportional tax?
Why is VAT considered nuetral?

What was the reason for inventing the VAT?

ONownbhwN

4.3 Read the following statements and say if they are
true or false

1. The VAT is a charge on companies.

2. Besides the U.S. the VAT is a general consumption tax
used in virtually every major country.

3. The VAT is assessed on profits.

4. The VAT is a form of direct taxation.

5. An end-user fails to recover the VAT.

4.4 Translate the sentences

1. He has to account to the chairman for how he spends the
company’s money.

2. The rules clearly specify that competitors are not allowed
to accept payment.

3. Consumers have the right to return faulty goods and de-
mand a refund from the supplier.

4. We haven't received payment for our invoice dated 3 Sep-
tember.

5. The EC uses protective tariffs to help its farmers.

6. The ultimate consumer pays considerably more than the
manufacturing price.

7. Much of the production process is done by hand so there is
a high value added.

8. One of advantages of indirect taxes is that they can be col-
lected from comparatively few sources while their economic effects
can be widespread.

9. The sales tax is based on the selling price of goods. Such a
tax is not now generally favoured, since it has a cascade effect, i.e. if
goods are sold on from one trader to another the amount of sales
borne by the ultimate buyer becomes too great. VAT was largely de-
signed to meet this objection.
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10. For example, if a manufacturer acquires a partly made
component, the value added will be the combination of labour and
profit that increase the value of the part before it is sold.

11. Expenditure tax ( outlay tax) (Hanor Ha pacxoabl (KOCBEH-
HbI Hanor)), of which VAT is an example, is often preferred by tax
theorists to income taxes, as it does not distort the incentive to work.

4.5 Guess the meaning by its definition

1. The worth that is placed on a product by a particular stage
in the production process.

2. To take (especially goods) illegally in or from one country
to another whereby to avoid paying necessary tax (customs duty).

3. To provide a satisfactory record, especially money received
and paid.

4. To cause something new to exist; to produce something
new.

5. The act of causing a rule or law to be obeyed or carried
out effectively.

6. To produce a new idea or thing for the first time

7. In spite of everything; without worrying about or taking
account of.

8. Tolook like or be alike

9. To state exactly; describe fully.

10. In Latin the tax that is calculated as a percentage of the
value of the goods
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5. INCOME TAX
Vocabulary list

income tax
inheritance tax
real estate tax
sales tax
value-added tax
excise tax
to tax
to levy
to impose

graduated rate
immovable property
resident (adv.)
pecuniary (adj.)
pay in kind
royalties (pl.)

Hanor Ha goxoa usnyeckmx nuu
Haslor Ha HacneacTBo
Hasor Ha HeABUXXMMOCTb
Hanor ¢ Npoaax
Hasior Ha A06aBNIEHHYIO CTOMMOCTb
AKLM3HBIN cbop

obnaraTtb Hanorom

NnporpeccBHas CTaBKa
HeBMXXMMOE UMYLLECTBO
MOCTOSIHHO MPOXXMBAIOLLMIA
[EHEXHBbIN
HaTypasbHas onnaTa

JIMLIEH3NOHHbIE NNaTeXn

self-employment (n.) WHAuBMAYanbHasa TpyooBas AesaTenbHOCTb

social welfare benefit BbinnaTtel Mo counanbHOMy obecneyeHunto

5.1 Read the text and find out what is income tax?

INCOME TAX

Taxes are most commonly classified as either direct or indirect,
an example of the former type being the income tax (inheritance tax,
real estate tax) and of the latter the sales tax (value-added tax, excise
tax). Direct taxes are taxes on persons; they are aimed at the
individual’s ability to pay as measured by his income or net income in
excess of stipulated minimum. They are also adjusted to take into
account the circumstances influencing the ability to pay of the
individual, such as family status, nhumber and age of children, and
financial burdens resulting from iliness. Income taxes are often levied
at graduated rates; that is, at rates that rise as income rises.
Inheritance taxes are taxes on the money or property that you give to
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someone else after you die. Real estate taxes are taxes imposed upon
immovable property consisting of land, any natural resources, and
buildings.

In Russia income tax is levied on resident and non-resident
individuals, whether or not they are citizens of the Russian Federation.
Individuals are considered to be a resident if they stay in Russia for
183 days or more in the calendar year.

Residents are liable to income tax on their world-wide income.
Non-residents are taxed on their Russian Federation source of income.

Income is taxable whether it is received in pecuniary form or in
kind. Taxable income includes:

- income from employment;

- casual earnings and earnings from secondary employment;

- copyright and patent royalties;

- income from self-employment.

Taxable income does not include: social insurance and social
welfare benefits; alimony; all types of pensions; payments to
students; income received for work associated with prospecting
activity for the extraction of gold; interest and gains from deposits in
Russia banking establishments and from state treasure bonds;
compensation for injury and other damage to health; capital gains;
gifts; insurance payments; redundancy payment.

Each individuals is established to deduction equal to the
minimum wage. An additional deduction is available for the cost of
maintaining each child up to age 18, each child aged from 18 to 24
receiving daytime undergraduate education and each dependent not
having an independent source of income.

Second World War veterans and invalids, parents and widows
of military personnel who died carrying out military and official duties
are entitled to a deduction equal.

Taxable income may also be reduced by amounts given for
charitable purposes.

5.2 Look through the text again and answer the follow-
ing questions:
How are taxes classified?
What direct taxes are mentioned in the text?
What are direct taxes aimed at?
What are income taxes levied on?
What are income taxes adjusted to?

vhwnr
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6. What circumstances of the individual influence the abiliy to

7.  What rates are income taxes levied at?

8. What does the term «inheritance tax» mean?
9. Who is liable to income tax in Russia?

10. What income is taxable and what is not?

11. Who is available for an additional deduction?

5.3 Find the most suitable Russian equivalents to the
following English collocations

Taxes are most commonly classified as; the former type being
the income tax; measured by income or net wealth; the circumstanc-
es influencing the ability to pay of the individual; financial burdens
resulting from illness; income taxes are often levied at graduated
rates; taxes imposed upon immovable property; individuals are con-
sidered to be resident ; to be liable to income tax; to be received in
pecuniary form or in kind; copyright and patent royalties; associated
with prospecting activity for the extraction of gold; to be entitled to
deduction equal to; daytime undergraduated education.

5.4 Look through the text again and find English equiva-
lents for the following Russian phrases:

B cdhepe BHMMaHUS MpsSMbIX HAMIOMOB HaxoAUTCS MaTeXecrno-
COBHOCTb KaXA0ro 4YenoBeka, KOTOpasi M3MepsieTcs YPOBHEM ero A0-
X04a N CODCTBEHHOMO COCTOSIHMS; MPUHMMaTb B pacyeT obCTosTeNb-
CTBa, BAMSIIOWME HA NNATEXECNOCOBHOCTb YenoBeKa; HanoroM Ha
MUMYLLECTBO 06S1IaraeTcsl HEXBMXXMMOE WMYLLECTBO, COCTosiLLee U3
3emMnu, NPUPOAHBLIX PECYPCOB WM CTOPOEHWUIA; [OXO0Z4 obnaraeTcs Hano-
rOM HE3aBWCKMMO OT TOrO, MOSIYYEH OH B AEHEXHOW WK HaTypanbHOW
(opMe; MpOLEHT M MPUPOCT AEHer Ha Aeno3ute B 6aHKax; Kaxabli
4enoBeK UMeEeT MPaBO Ha PaBHYD MMHUManbHYK CyMMy 3apaboTka,
He obnaraemylo Hanorom.

5.5 Guess the meaning of the words by their definitions

a) tolevy atax on ( people, companies, etc. )

b) something that is carried; load

c) something owned

d) a percentage of the revenue from the sale of a book, per-
formance of a work, use of a patented invention or of land, paid to
the author, inventor, or owner
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e) a payment made by an institution or government to a per-
son who is ill, unemployed, etc.

f) the total amount of money earned from work or obtained
from other sources over a given period of time

g) shortest; straight

h) a personal tax levied on annual income

5.6 Read the following statements and say if they are
true or false, and if they are false, say why.
e.g. In my opinion itis true that ..........ccceeeiiiiiiiiinninnen,
I'm afraid it is false that .......... because........cc........

1. Taxes are most commonly classified as indirect.

2. Direct taxation is a system of collecting taxes by adding
an amount to the price of goods and services that people buy

3. Income taxes take into account family status, number and
age of children and financial burdens resulting from illness

4. Inheritance taxes are taxes on the money or property that
you give to someone else when you alive

5. Income tax is levied only on resident individuals

6. You can receive taxable income in pecuniary form or in
kind

Taxable income includes only income from employment and
self-employment
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6. THE EXCISE

Vocabulary list

luxury (n) POCKOLLb
wagering (n) 3aKoYeHre napu
otherwise stated €C/I BbIpa3nTbCs MHa4de
in this manner MMEHHO TakuM 06pa3oM, MMEHHO 3TUM
suggest (v) nonaraTb
inelastic demand HE3/1aCTUYHbIN Crpoc
sensitive (adj) YYBCTBUTE/IbHbIIA
result (v) in NpUBOAUTL K
waive (v) OTKa3blBaTbCs OT, BPEMEHHO OTK/1aAblBaTb
seek (sought) (v) NcKaTb
obtain (v) nosyyarb
destination country CTpaHa- nonyyartesb
domestically (adv) BHYTPM CTPaHbl
explicit (adj) SIBHbIN, HEABYCMbICIIEHHbI
implicit (adj) HesIBHbIN, CKPbITbIN

6.1 Read the following text and translate it.

THE EXCISE

The excise is an indirect tax or duty levied on items produced
and sold within a country, usually on “luxury” ones. Some of the
goods on which excise taxes are collected are as follows: tobacco,
alcoholic beverages, gasoline, automobiles, etc. There are also excise
taxes on activities, such as wagering, highway usage by trucks or air
travel, etc. It is an ad valorem tax on specific goods or, otherwise
stated, a fixed rate tax on specific goods; in this manner it differs
from a general sales tax or value-added tax. The tax base is the non
regulated (fee) sales price of the goods including the excise duties.

Excise duties usually have one of two purposes, either to raise
revenue or to discourage particular behavior.
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Taxes such as on fuels, alcohol and tobacco are often justified
on both grounds. But theoretical economics suggests that the optimal
revenue raising taxes should be levied on items with an inelastic
demand, while behavior altering taxes should be levied where demand
is elastic. Elasticity of demand means the degree to which the demand
for a commodity is sensitive to, or affected by, a change in price. If a
small change results in a large change in demand, demand is said to
be elastic; if a large change in price leads to only a small change in
demand, demand is said to be inelastic.

Excise taxes can be imposed at the point of production or
importation, or at the point of sale. They are usually waived or
refunded on goods being exported, so as to encourage exports,
though they are often re-imposed by the importing country.
Smugglers will seek to obtain items at a point which they are not
taxed and then sell them at price between the pre-tax and post-tax
price. They also look to find loopholes, which may exist through
importing to different countries, before then exporting to the
destination country.

For similar items, excise duties are the same for imported and
domestically produced goods; if the tax is different, then there is an
explicit or implicit customs duty.

6.2 Read the text again and answer the following ques-
tions:
What is the excise tax?
What are kinds of goods on which excise taxes are levied?
Are excise taxes imposed on any activities?
What are the purposes of excise duties?
What is elasticity of demand?
What is inelastic demand?
At what point can the excise tax be imposed?
. When can excise taxes be refunded? Why are they refund-
ed at this stage?
9. How do smugglers manage to evade to pay excise tax?

PNOUTRWN

6.3 Guess the meaning of the word by its definition

1. expensive items that are bought from choice not necessity

2. a liquid for drinking, especially one that is not water or
medicine

3. a place to which someone is going or to which someone is
sent, esp. at the end of a long journey.
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4. To be dissimilar in nature, character, type, etc.

5. Within a particular country

6. The government tax on certain goods produced and used
inside a country or they are imported

7. Clearly and fully expressed

8.  Material that is used for producing heat or power by burn-
ing

9. a reason; the facts or conditions that provide a base for an
action

10. implied and understood though not directly expressed

11. to become the owner of something by means of effort; to
get

12. to have as a result; to cause

13. to make a search; try to find

14. strongly or easily influenced or changed by something

15. to cause a new idea to form in the mind

16. the action of risking an amount of money on an uncertain
result

17. to state officially that a right or rule is no longer in effect

6.4 Render the text

Board of Customs and Excise (Tamo)xeHHOe u AKuMU3HOE
YnpasneHue)

This government department is responsible for collecting and
administering customs and excise duties and VAT. The Commissioners
of Customs were first appointed in 1671 by Charles II. The Excise de-
partment, formerly part of the Inland Revenue department, was
merged with the Customs in 1909. The Customs and Excise have an
investigation division responsible for preventing and detecting eva-
sions of revenue laws and for enforcing restrictions on the importation
of certain goods (e.g. arms, drugs, etc.). Their statistical office com-
piles overseas trade statistics from customs import and export docu-
ments.

6.5 Translate from English info Russian

1. The implicit cost is the cost that is extra to main costs and
is usually unrecorded or hidden, such as the cost of the services per-
formed by the owner of a business in managing it.
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2. Luxury tax is a special indirect tax on luxuries, i.e. on arti-
cles or services that are expensive and not really necessary for normal
living, such as a tax on jewellery and non-essential goods.

3. An excise is a type of ad valorem tax that is imposed at the
time of purchase of sale transaction or in connection with importation
across a political border (tariffs).

4. The tax base may be the purchase price or the declared
value.

5. A fuel excise is often used to pay for public transportation
and for the protection of the environment.

6. A high alcohol excise is used to discourage alcohol con-
sumption, relative to other goods.

7. You can't mix oil and water, which are both liquids.

8. In the USA the excise is levied by the city or town where
the vehicle is principally garaged and the revenues become part of the
local community treasury.

9. An excise at the rate of $25 per one thousand dollars of
valuation (effective 1/1/81) is levied on each motor vehicle.

10. Information on the value of the motor vehicle is accessed
electronically through a data bank complete with valuation figures.

11. Different sources provide the valuation figures depending
on whether the motor vehicle is an automobile, a truck, a motorcycle,
or a trailer.

12. Present market value, price paid, or condition are not con-
sidered for excise tax purposes.

13. The excise tax law establishes its own formula for valua-
tion for state tax purposes whereby only the manufacture’s list price
and the age of the motor vehicle are considered.

14. Every motor vehicle owner must pay an excise tax based
on valuation at least ten percent of the manufacture’s list price; thus,
owners of vehicles older than 5 years should have a fixed excise tax
bill for succeeding years of ownership.

15. If a motor vehicle is registered after the beginning of any
calendar year, no excise will be imposed for those months, if any.

16. The annual excise due on cars registered after January 1
will be reduced, therefore, by one twelfth of the full year’s excise for
every month prior to the one in which the vehicle was registered.

17. Generally, tax collectors do not accept partial payment of
an excise bill.

18. Taxpayers should be prepared to pay the whole amount
due.

29



ATy
tK”¢ praBﬂeHI/le AUCTAHIOHMOHHOTIO OGy‘ieHI/IH W IMOBBIILIEHHU A KBEU]I/ICl)I/II(aL[I/II/I

o AHTJIMHCKUH A3BIK

19. In the USA payment of the motor vehicle excise is due 30
days from the date the excise bill is issued ( not mailed, as popularly
believed).

20. A person who does not receive a bill is still liable for the
excise.

6.6 Translate from Russian into English

1. TpeMs rnaBHbIMU UCTOYHUKAMM FOCYAPCTBEHHbBIX A0X0A0B
ABNISOTCA: JIMYHbIA MOAOXOAHBIN HAMOr, OTYMCIIEHMS] HA CoUMaNibHOe
CTpaxoBaHue, a TaK Xe akum3Hble cbopbl 1 HANornM ¢ Npoaax.

2. Hanoru c npofax v akum3Hble c6opbl, KOTOpblE MO CBOEMY
3Ha4YeHUIO CTOAT Ha BTOPOM MeCTe, ABASIOTCA Hanoramu, B3vMaeMbiMu
C NpoAax onpeaeneHHbIX TOBapOoB.

3. B CLWUA Ha depepanbHOM YpOBHE UMEIOTCA akuu3bl Ha an-
KOroJibHble HanWTKU 1 TabayHble U3aenus, a Tak e Ha aBToMobunu,
TenedoHHbIe NEperoBoOpbl M aBUALMOHHbIE BUNETHI.

4. Ha ypoBHe LITaTOB M MECTHbIX OPraHOB BaXXHbIM UCTOYHU-
KOM [0XOZ0B SIBAAIOTCS Hanorm Ha npofaxkvi Booduie ( mpu 3TOM He-
KOTOpbI€ TOBapbl YacTO OT HMX 0CBOBOXAAOTCS).

5. “Hanoru — 370 Hawa nnata Ha UMBWIN30BAHHOCTb ObLe-
crBa” (OnuBep YsHaenn Xonmc)

6. YpoBeHb Hanoroe onpedenseTcs rnasHelM 0b6pasoM pas-
MepPOM roCyAapCTBEHHbIX PAacXOAO0B.

7. Obnaras BbICOKMM HanoroMm 3apaboTHyi0 nnaTy, npasu-
TENbCTBO MOXET BbIHYAUTL Nitofel MeHblie paboTaTtb, a BBOAS Hanor
Ha 6eH3WH, - 3aCTaBWUTb MeHbLLE e34MTb Ha aBTOMObUNAX.
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7 THE FLAT TAX

Vocabulary list

flat tax
evasion (n)
tax evasion
tax avoidance
to enact
gross sales
profit (n)
excess profit
gross profit
net profit
tax on profits
tax rate
customs duties

value added tax

Gross Domestic Product (GDP)

support (n)

support of small business

financial support

legal support

Hanor ¢ ¢mKcMpoBaHHON CTaBKOM
YKIIOHEHUNE
YKIIOHEHWE OT ynaTbl HanoroB
YKIIOHEHWE OT yNnaThbl Hanoros
BBOAWTb 3aKOH; NOCTaHOBNSATb
6pyTTO-NpoAaXM
nNpubbIIb
cBepxnpunbbinb
6pyTTO-NpMbbINbL, Banosas npunbbinib
ymcras Npubbinb, HETTO-NPUOLIITL
Hasnor Ha npubbinb
Hasloroeasi CTaBka
TaMOXXEHHbIE MOLLMHBI
Hasior Ha Ao6aBIeEHHYIO CTOMMOCTb
BasIOBOIN BHYTPEHHMWI NpOAYyKT
noaaepxka
noaaepxkka manoro 6msHeca
(bnHaHcoBas noaaepxka

ropuanyeckas noaaepixxka

7.1 Read the following text and translate it.

On January 1, 2001, a 13 percent flat tax on personal income
took effect in Russia. The old system was complicated, and because
of the high rates evasion was widespread. It also produced little
revenue. The new flat tax has achieved greater compliance due to its
simplicity and low rate. It is producing far more revenue than the

former system.

The United States and other developed countries could learn
from the experience of Russia and other emerging market economies.
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President Vladimir Putin proposed a flat-rate income tax to
replace the progressive income tax rate in order to increase
government revenues by reducing tax evasion.

Russia also reduced the corporate profit tax rate from 35 % to
24 % (effective January 1, 2002) . It enacted a flat rate small
business tax — the lesser of 6 percent of gross sales or 15 percent of
profits.

Other tax reforms included reducing the business sales
(turnover) tax rate; replacing separate taxes for pensions, social
insurance, medical insurance and uneployment with a unified, lower
social insurance tax rate; eliminating most small nuisance taxes and
tax privileges; and reducing customs duties.

During its first two years Russia’s 13 % flat tax exceeded all
expectations:

- In 2001 personal income tax revenue were 28 % higher than
in 2000 and rose another 20.7 % in 2002.

- During the period January to June 2003, compared with the
same period last year, personal income tax revenue increased by 31.6
%.

- After adjusting for anticipated inflation of about 15 %
annualized over 2003, real rubles from the personal flat tax increased
by 16.6 % year-over-year.

Income tax revenues now exceed excise taxes and taxes on
natural resource use. Personal income tax revenue is fast catching up
with revenues from the corporate income tax and value added tax.
Russia’s total tax revenue has grown appreciably since the
implementation of the flat tax.

Russia’s rate of growth in Gross Domestic Product (GDP) also
hit a record of 9.0 % in 2000, after adjusting for an 18 % inflation
rate. Although the economy grew at a slower rate in 2001 (5.0 %)
and 2002 (4.3%), revenues continued to rise.

Following Russia’s adoption of the flat tax, Ukraine’s parliament
overwhelmingly approved its own 13 % flat tax on personal income
(to take effect January 1, 2004) as in Russia, Ukraine reduced its tax
rate on company profits from 30 to 25 percent.

In Europe among a growing number of countries that have
adopted a flat tax are Estonia (implemented in 1994), Latvia (1995),
Russia (2001), Ukraine (2004). Others are expected to follow:

- Belarus intends to harmonize its tax code with that of
Russia’s.
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- The opposition Civil Democratic Party (ODS) in the Czech
Republic has drawn up plans to replace the progressive tax system,
which has a top rate of 31 %, with a 15 % flat tax on both personal
and corporate income.

- Political parties in Poland and Georgia have announced their
support for the flat tax and there is interest in Bulgaria and Romania.

- Even China has taken the step of translating The Flat Tax into
Chinese for consideration by the Ministry of Finance.

Why so much interest in the flat tax ? A key reason is that it is
far more effective at raising revenue than progressive rates. With
progressive rates it looks as if extra revenue is being extracted from
the wealthy.

With a flat tax, there is much less incentive to engage in tax
avoidance or tax evasion. Also, the knowledge that everyone is being
treated equally helps eliminate the culture of evasion that often
becomes pervasive in high-tax countries.

7.2 Read the text again and answer the following ques-
tions:

1) Because of the high rates evasion was widespread.

2) To replace the income tax in order to increase government
revenues by reducing tax avoidance.

3) Compared with the same period last year, personal income
tax revenue increased by 31.6 %.

4) After adjusting for anticipated inflation of about 15% an-
nualized over 2003.

5) Following Russia’s adoption of the flat tax, Ukraine’s par-
liament overwhelmingly approved its own flat tax.

6) It is far more effective at raising revenue than progressive
rates.

7.3 Find in the text the answers to the following ques-
tions.
1. Why did a 13% flat tax on personal income take effect in
Russia?
What did President Putin propose?
What do other tax reforms include?
Was a 13 % flat tax effective? Why?
What happend to GDP and the economy in Russia?
Which other countries have adopted a flat tax?
Why is there so much interest in a flat tax?

NowhwnN
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7.4 Find the most suitable Russian equivalents to the
following English collocations.

The new flat tax has achieved greater compliance; other
emerging market economies; to increase government revenues by
reducing tax avoidance; to enact a flat rate small business tax; gross
sales or profits; to replace separate taxes for pensions; social insur-
ance, medical insurance and unemployment with a unified, lower so-
cial insurance tax rate; nuisance taxes and tax privileges; adjusting for
anticipated inflation; to exceed excise taxes and taxes on natural re-
source use; to be one more among a growing number of countries; to
be about to enact; to be far more effective at raising revenue; to ex-
tract from the wealthy; much less incentive to engage in tax avoid-
ance; to treat equally.

7.5 Find in the text the English equivalents to the fol-
lowing Russian collocation.

M3-3a BbICOKMX HanOroBbIX CTaBOK OblIO LUMPOKO pacrnpocTpa-
HEHO YK/TOHEHME OT yn/aTbl HAOroB; YTOObl YBENMUNUTb AOXOAbI rOC-
yAapCTBa NYTEM YMEHbLUEHNS YX0Aa OT Ha/loroob/10KeHWs; YMeHbLUe-
HVME HaNIOroBOM CTaBKM Ha TOBapoobOpOT KOMMaHWM; YCTPaHEHWE
GOMbLUMHCTBA HEHYXXHbIX HA/IOrOB M YMEHbLUEHNE TaMOXEHHbIX MO-
LWIMH; €CNN CPaBHUBATbL C 3TUM e NepuoAOoM MPOLUSIOro roaa; AOX0oA
oT cbopa NOAOXOAHOro Hanora GPuUanMyecKoro mua NoYTU CPaABHSANCS C
[0X04aMW OT Hasiora Ha AoXoA NpeanpusiTuiA U Hanora Ha aob6aBneH-
HYI0 CTOMMOCTb; C MOMEHTa BBeAEHMSI (MKCMPOBAHHOrO Hanora 06-
Las cyMma HanorosbiX cOOpoOB 3aMeTHO Bblpocna; benopyccust cobu-
paeTcs corfiacoBaTb CBOWM HANMOroBblM KOAEKC B COOTBETCTBUM C Poc-
CUNCKMUM; (PUKCMPOBaHHAs CTaBKa Hasora SIBSIETCS HaMHOro addek-
TMBHEE B Aesie nony4yeHms 6onbluero 4oxoaa, YeM NporpeccMBHas.

7.6 The definitions are mixed. Match the word phrases
with the proper definition.

1. capital gain a)a tax on goods, such as spirits, produced for the
home

2. excise tax market b) the total value of all goods and services
produced domestically by a nation during a year

3. evasion c) to choose (a plan or method)

4.to enact d) an increase in the capital value of an asset

between the time of its acquisition by its owner and
its sale by that owner
5. value added tax e) a tax levied on the difference between the cost
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7. to adopt

8. income tax

9. to take effect

AHTJIMHCKUH A3BIK

of materials and the selling price of a commodity or
service

f) to establish by law

g) a personal tax levied on annual income
h) the act of evading something (a duty,
responsibility), by cunning or illegal means

i) to begin to produce results
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